S A U L E W I N G Courtney L. Schultz

Phone: (215)972-7717

ARNSTEIN Fax: (215)972-1839

Courtney.Schultz@saul.com

& L E H R = www.saul.com

August 14, 2019

VIA OVERNIGHT DELIVERY

Honorable Aida Camacho-Welch, Secretary
New Jersey Board of Public Utilities

44 South Clinton Avenue, Suite 314

P.O. Box 350

Trenton, NJ 08625-0350

Re:  In the Matter of the Petition of Aqua New Jersey, Inc.,
Maxim Wastewater Division, for Approval of a 2018 Purchased
Wastewater Treatment Adjustment Clause True-Up
and Other Required Approvals
BPU Docket No. WR19

Dear Secretary Cahacho-Welch:

Enclosed for filing please find an original and ten (10) copies of a Petition submitted on
behalf of Aqua New Jersey, Inc., (“Petitioner”) initiating the above-referenced matter.
Additionally, I have enclosed an extra copy of this filing. Kindly stamp this copy “filed” and return
it to me in the enclosed self-addressed, stamped envelope.

Please contact me if you have any questions regarding this proceeding. Thank you for your
attention to this matter.

Respectfully submitted,

.f‘ \

bﬂl\#‘“\ ,\\ ,& ]IL(}J’\

Courtney L. Schultz 4

Enclosures
cc: Service List (as indicated)

Centre Square West o 1500 Market Streel, 38'" Floar ¢ Philadelphia, PA 19102-2186
Phone: (215) 972-7777 & Fax: (215) 972-7725
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STATE OF NEW JERSEY
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£0ARD OF PUBLIC UTILITI=S

IN THE MAFYER'OF THE PETITION

OF AQUA NEW JERSEY, INC., :

MAXIM WASTEWATER DIVISION, :  BPUDOCKET NO. WR19

FOR APPROVAL OF A 2018 : T A
PURCHASED WASTEWATER . '\TE”(' - ,ﬁi ,i
TREATMENT ADJUSTMENT CLAUSE : AlL ROON
TRUE-UP AND OTHER REQUIRED  : AUG 15 2010

APPROVALS
BOARD OF BUBLIC UTILITIES
TREMTON, 14

TO THE HONORABLE NEW JERSEY BOARD OF PUBLIC UTILITIES:

I PETITIONER, AQUA NEW JERSEY, INC. (hereinafter “Petitioner” or the
“Company”), a public utility of the State of New Jersey, with its principal business office at 10
Black Forest Road, Hamilton, New Jersey 08691, hereby petitions for approval of a purchased
wastewater treatment adjustment clause true-up (“PSTAC”) for calendar year 2018 and to set

prospective rates for calendar year 2020 pursuant to N.J.A.C. 14:9-7.1 et seq.

2. Petitioner’s Maxim Wastewater Division (“Maxim”) provides wastewater service
to approximately 2,583 customers in the Township of Howell, County of Monmouth, pursuant to
a municipal consent and franchise, and an Order of the Board of Public Utilities (“Board™)

approving the franchise and accepting Petitioner’s initial tariff for filing.

3. Maxim purchases wastewater treatment services from the Ocean County Utilities
Authority (“OCUA”). The OCUA treats all of the wastewater collected by Maxim, which is a
Bulk Rate customer of the OCUA. Bills are rendered by the OCUA and paid by Maxim on a

quarterly basis during the year. In January of each year, the OCUA estimates the annual volume

35761235.1



of wastewater to be treated for Maxim and bills the Company quarterly based on that estimate.
In 2018, the OCUA estimated Maxim’s annual usage to be 235 million gallons. Also in January
of each year, the OCUA reconciles the actual volumes treated for Maxim in the prior calendar
year and provides a charge or a credit, depending on Maxim’s actual usage, on Maxim’s first

quarter bill in the following year.

PSTAC RECONCILIATION FOR 2018

4, As noted above, the purpose of this proceeding is twofold: to true-up actual 2018
PSTAC costs and revenues with estimated costs and revenues for 2018; and to set prospective
rates for 2020. The rates that Maxim was authorized to collect in 2018 were set by the Board in
Docket No. WR17080871 (dated November 21, 2017), attached as Exhibit A. Specifically, the
Board authorized the Company to set 2018 rates to recover costs of approximately $806,810
(consisting of the following components: estimated 2018 OCUA treatment costs of $873,708, a
credit for the actual $66,818 PSTAC over-recovery for 2016, a credit for interest of $2,980 on

that over-recovery, and actual costs of $2,900 related to (half of) the cost of the proceeding).

5. On January 31, 2019 the Company received from the OCUA a letter which
explained that the 2018 Annual Charge for wastewater treatment was based on Maxim’s
estimated sewage volume of 235 million gallons, whereas, the actual 2018 volume was 248.300
million gallons, or 13.300 million gallons more than the billed estimate. The increased volume
resulted in a deficiency of $52,688, which was added to the first installment of the 2019 Annual
Charge. The OCUA letter and a schedule showing Maxim’s actual 2018 metered flow data are
attached as Exhibit B, hereto. Therefore, in 2018, Maxim’s total actual PSTAC costs were
$983,268: this compares to the projected expense of $873,708 authorized in BPU Docket No.

WR17080871, thus resulting in a $109,560 under-recovery. The Company’s prospective

2.
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authorized revenues for 2018 were $806,810. Maxim’s actual revenues in 2018, however, were
$811,468, resulting in an over-recovery of $4,658. Accordingly, the Company had a total under-
recovery of $104,902.

2020 OCUA RATES

6. On June 27, 2019, the OCUA issued a resolution, following notice and a public
hearing, approving the implementation of the Bulk Rate of $4,039 per million gallons for service
rendered in 2020, evidencing no change from the currently effective Bulk Rate. The resolution
is attached as Exhibit C.

2020 PSTAC RATES

7. Maxim’s 2019 PSTAC tariff was approved by Order of the Board in Docket No.
WR18080882 (dated December 18, 2018), which is attached as Exhibit D. Attached hereto as
Exhibit E is Maxim’s existing 2019 PSTAC tariff, and a proposed 2020 PSTAC tariff which
incorporates the proposed 2018 PSTAC reconciliation as well as prospective rates for 2020.

8. Attached hereto as Exhibit F is a schedule which supports the proposed 2020
PSTAC tariff. As discussed above, the Company’s 2020 PSTAC must address the reconciliation
of actual 2018 PSTAC revenues and PSTAC expenses with estimated revenues and expenses,
and set prospective rates for 2020 to address estimated treatment costs. As noted above,
Petitioner has performed a reconciliation of the actual revenues and expenses of the 2018
PSTAC and determined that there was an under-recovery for 2018 of $104,902. See Exhibit F
(pages 1-3).

O With respect to the setting of prospective rates for 2020, Petitioner has performed
an analysis of the projected PSTAC costs for calendar year 2020, and estimated 2020 OCUA
treatment costs to be $911,064. See Exhibit F (page 5). Please note that this estimate is based on

a three year average of actual total volumes treated (225.6 MG), rather than the higher volumes

3-
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(60 MG/quarter or 240 MG annually) the OCUA is using to bill the Company on a quarterly
basis. Additionally, as summarized on Exhibit F (page 4), the Company has estimated the cost
of this proceeding to be $10,750 and has included half of that amount, $5,375, in its request in
this proceeding. As indicated on Exhibit F (page 7), the Company has estimated that its total
PSTAC revenue requirement for 2020 is $1,021,341 (which includes $911,064 of estimated 2020
treatment costs, plus $5,375 for the costs of this proceeding, plus $104,902 for the 2018 PSTAC
under-recovery reconciliation.

10.  As shown on Exhibit F (page 6), 2019 PSTAC rates were authorized in BPU
Docket No. WR18080882 and 2019 PSTAC revenues are estimated to be approximately
$812,077. When the 2020 PSTAC revenue requirement is compared to the level of PSTAC

revenues estimated for 2019, there is a revenue deficiency of $209,264 (calculated on Exhibit F,

page 7). As summarized on Exhibit F (page 9), the Company has developed a 2020 PSTAC rate
to recover a total of $1,021,341 in 2020 PSTAC revenues. As illustrated on Exhibit F (page 8),
the increase in the 2020 revenue requirement of $1,021,341 (when compared to current rates)
results in an across-the-board increase in the present PSTAC rate of approximately 25.769%.

11.  Petitioner reserves the right to amend this Petition and exhibits as necessary.

12. All correspondence related to this Petition should be sent to:

Courtney L. Schultz, Esq.
Saul Ewing LLP
Centre Square West, 38th Floor

1500 Market Street
Philadelphia, PA 19102

William C. Packer
Aqua Pennsylvania, Inc.
768 W. Lancaster Avenue
Bryn Mawr, PA 19010

35761235 |



WHEREFORE, Petitioner respectfully requests that the Board approve the 2018
PSTAC true up, authorize the Company to set prospective rates for the period beginning January

1, 2020, and grant such other relief as shall appear just and reasonable.

Respectfully submitted,

o '
Dated: August 14, 2019 By: ( Qtu \\,\,-U ( J ) A J L ‘U- }.\
“Courtney L. Schultz, Esq. A
Saul Ewing LLP

Counsel for Aqua New Jersey, Inc.

35761235 1



VERIFICATION

COMMONWEALTH OF PENNSYLVANIA

N’ N N

COUNTY OF MONTGOMERY

WILLIAM C. PACKER, of full age, being duly sworn, upon his oath deposes and says:

1. I am Vice President and Controller for Aqua Pennsylvania, Inc., and in
that capacity I am authorized to make this Verification on behalf of the Petitioner, Aqua New
Jersey, Inc., in this matter.

2. I have reviewed the within Petition and Exhibits thereto, and the same are
true and correct to the best of my knowledge, information and belief.

K] I certify that the foregoing statements made by me are true. 1 am aware

that if any of the foregoing statements made by me are willfully false, 1 am subject to

U 7

“William C. Packer

punishment.

Sworn to and subscribed before me
thisp_—l day of August, 2019

Gta
COMMONWEALTH OF PENNSYLVANIA

.. Montgomery County
lon Expires Aug. 27, 2020
CIA

35761235 )
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. Agenda Date: 11/21/17
Agenda ltem: 5A

STATE OF NEW JERSEY
Board of Public Utilities
44 South Clinton Avenue, 3rd Floor, Suite 314
Post Office Box 350
Trenton, New Jersey 08625-0350

www.nj.gov/bpu/
WATER
IN THE MATTER OF THE PETITION OF AQUA NEW ORDER ADOPTING

JERSEY, INC., MAXIM WASTEWATER DIVISION, FOR
APPROVAL OF A 2016 PURCHASED WASTEWATER
TREATMENT ADJUSTMENT CLAUSE TRUE-UP AND
OTHER REQUIRED APPROVALS

N Nt N N S

Parties of Record:

Courtney L. Schultz, Esq., Saul Ewing Arnstein & Lehr LLP, on behalf of Aqua New Jersey,
Inc., Maxim Wastewater Division
Stefanie A. Brand, Esq. Director, New Jersey Division of Rate Counsel

BY THE BOARD:

On August 10, 2017, pursuant to N.J.A.C. 14:9-7.1 et seq., Aqua New Jersey, Inc., Maxim
Wastewater Division ("Maxim,” “Company,” or “Petitioner”) filed a verified petition with the Board
of Public Utilities ("Board”) for approval of a Purchased Sewerage Treatment Adjustment Clause
("PSTAC") true-up for calendar year 2016, and to set prospective rates for calendar year 2018
(as required by N.J.A.C. 14:9-7.7). The Company originally filed for rates under the current
PSTAC to remain unchanged. The 2017 PSTAC revenues at present rates are approximately
$845,375. -

Maxim is a wastewater utility engaged in the collection and transmission of sewage. Maxim
serves approximately 2,572 customers within a portion of Howell Township, Monmouth County,
New Jersey. The Ocean County Utilities Authority (“OCUA") receives and treats all of the
sewage transmitted by Maxim. _

By this Order, the Board considers the Stipulation of Settlement (“Stipulation”) executed by the
Petitioner, the Division of Rate Counsel (“Rate Counsel") and Board Staff ("Staff") (collectively,
the “Parties”), agreeing to an overall decrease in Petitioner's PSTAC revenues of approximately
27.36% below current PSTAC revenues of $845,375.

STIPULATION OF SETTLEMENT

BPU DOCKET NO. WR17080871



O

Agenda Date: 11/21/17
Agenda Item: 5A

BACKGROUND/PROCEDURAL HISTORY

The matter was retained by the Board and since the Company did not seek an increase in rates,
it was deemed that a public comment hearing was not required.

Petitioner's rates reflect the recovery of wastewater treatment charges imposed by the OCUA.
The current PSTAC tariff was approved by the Board in an Order in Docket No. WR16080737,
dated November 30, 2016, which examined PSTAC revenues and expenses applicable to the
period ending December 31, 2015 and set prospective rates for calendar year 2017.

In this proceeding, the Parties engaged in discovery and have examined the Company'’s actual
revenues and actual OCUA expenses for calendar year 2016, the Company's projected OCUA
expenses for 2018, as well as the costs of this proceeding. The Parties participated in a
settlement conference on October 31, 2017, reached a settlement on all issues, and
subsequently entered into a Stipulation. Based on the foregoing, the Parties have determined
that the current PSTAC rate should be decreased to recover $38,565 less in revenues. The
$38,565 PSTAC decrease was caiculated based on the following components:

a) an over-recovery of actual wastewater treatment charges of approximately $66,818 for
the calendar year ending December 31, 2016 (See Exhibit A, attached hereto, pages 1
to 3), with the interest on this over-recovery calculated to be $2,980 (See Exhibit A, page
1),

b) projected OCUA charges for 2018 of $873,708 based on OCUA rates effective for 2017
(See Exhibit A, page 5);

c) the total costs of this proceeding are deemed to be $5,800 (See Exhibit A, page 4).
These costs will be shared 50/50 between ratepayers and shareholders, resuiting in a
cost to customers of $2,900 (See Exhibit A, page 7); and

d) the pro forma PSTAC revenues at current rates are projected to be $845,375 (See
Exhibit A, page 6).

As required in N.J.A.C. 14:9-7.7 and the Board's Order in Docket No. WR15080864, the
Petitioner has included in its filing an estimate of OCUA costs for calendar year 2018, which has
been used to determine the applicable PSTAC rate for 2018.

DISCUSSIONS AND FINDINGS'

Based on the estimated costs for 2018, the over-recovery for 2016 (including interest), and the
costs of this proceeding, the Parties have agreed that Petitioner's current PSTAC rates on file
with the Board should be decreased as indicated on Exhibit A. For the average residential
customer, the total annual flat PSTAC rate will decrease from $319.09 to $304.53, or
approximately 4.56%.

! Although described in this Order, should there be any conflict between this summary and the Stipulation,
the terms of the Stipulation control, subject to the findings and conclusions in this Order.

2 BPU Docket No. WR17080871
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. Agenda Date: 11/21/17
Agenda Item: 5A

Having reviewed the record in this matter, as well as the Stipulation among the Parties, the
Board HEREBY FINDS that the Stipulation among the Parties is reasonable, in the public
interest and is in accordance with the law.

Therefore, the Board HEREBY ADOPTS the Stipulation attached hereto, including all
attachments and schedules, as its own, incorporating by reference the terms and conditions of
the Stipulation, as if fully set forth at length herein, subject to the following:

In accordance with the provisions of N.J.A.C. 14:9-7.3(c), the Petitioner shall file with the
Board, no later than 45 days after the adjustment clause has been in effect for one year,
or by February 28, 2019, whichever is earlier, a PSTAC true-up filing in connection with
this proceeding. This filing shall include estimates of the OCUA costs for calendar year
2019. Copies of the true-up filing shall be served upon all Parties to the present
proceeding.

The Board HEREBY DIRECTS the Company to file tariff pages conforming to the terms and
conditions of the Stipulation and this Order within ten (10) days from the effective date of this
Order.

The effective date of this Order is December 1, 2017 with rates to become effective January 1,
2018.

DATED: || l}l l ] BOARD OF PUBLIC UTILITIES
BY:
l(.; I
Li/ -
"RICHARD S. MROZ \

%‘% PRESIDENT .
JOSEPH L. FIORDALISO MARY-ANNA HOLDEN
COMMISSIONER COMMISSIONER

S—

DIANNE SOLOMON
COMMISSIONER

UPENDRA J. CHIVUKULA
g, COMMISSIONER

I HEREBY CERTIFY that the within
document Is a true copy of the |
IRENE KIM ASBZGy In the files of the Board of Public

SECRETARY | SINA Aﬁa

ATTEST:

3 BPU Docket No. WR17080871



Agenda Date: 11/21/17
Agenda ltem: 5A

IN THE MATTER OF THE PETITION OF AQUA NEW JERSEY, INC., MAXIM WASTEWATER
DIVISION, FOR APPROVAL OF A 2016 PURCHASED WASTEWATER TREATMENT
ADJUSTMENT CLAUSE TRUE-UP AND OTHER REQUIRED APPROVALS
BPU DOCKET NO. WR17080871

SERVICE LIST

Courtney L. Schultz, Esq.

Saul Ewing Arnstein & Lehr LLP
One Riverfront Plaza, Suite 1520
Newark, NJ 07102
cfoley@saul.com

Stefanie A. Brand, Esq., Director
Division of Rate Counsel

140 East Front Street, 4" Floor
Post Office Box 003

Trenton, NJ 08625-0003
sbrand@rpa.state.nj.us

Maria L. Moran, Director

Division of Water

Board of Public Utilities

44 South Clinton Avenue, 3 Floor, Suite 314
Post Office Box 350

Trenton, NJ 08625-0350
Maria.Moran@bpu.nj.gov

Irene Kim Asbury, Esq.

Secretary of the Board

Board of Public Utilities

44 South Clinton Avenue, 3" Floor, Suite 314

Post Office Box 350

Trenton, NJ 08625-0350 .
Irene.asbury@bpu.nj.gov

4 BPU Docket No. WR17080871
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STATE OF NEW JERSEY
BOARD OF PUBLIC UTILITIES

IN THE MATTER OF THE PETITION : STIPULATION OF SETTLEMENT
OF AQUA NEW JERSEY, INC,, :

MAXIM WASTEWATER DIVISION, : BPU DOCKET NO. WR17080871
FOR APPROVAL OF A 2016 :

PURCHASED WASTEWATER :

TREATMENT ADJUSTMENT CLAUSE :

TRUE-UP AND OTHER REQUIRED

APPROVALS

APPEARANCES:

Courtney L. Schultz, Esq., Saul Ewing Arnstein & Lehr LLP, and Kimberly A. Joyce,
Esq., Aqua America, Inc., on behalf of the Petitioner, Aqua New Jersey, Inc., Maxim
Wastewater Division

Debra F. Robinson, Managing Attorney, and Susan E. McClure, Esq., Assistant Deputy
Rate Counsel, on behalf of the Division of Rate Counsel

Veronica A. Beke, Deputy Attorney General, and Renee Greenberg, Deputy Attorney
General (Christopher S. Porrino, Attorney General of New Jersey), on behalf of the Staff
of the New Jersey Board of Public Utilities

TO THE HONORABLE NEW JERSEY BOARD OF PUBLIC UTILITIES:

The Parties that have participated in this proceeding are Aqua New Jersey, Inc., the
Maxim Wastewater Division (“Aqua,” “Company,” or “Petitioner”), the Division of Rate
Counsel (“Rate Counsel”), and the Staff of the Board-of Public Utilities (“Staff) (collectively,
the “Parties”). There were no intervenors in this proceeding. As a result of an analysis of
Aqua's Petition and exhibits, discovery conducted by Rate Counsel and Staff, confercnces and

negotiations, the Parties to this proceeding have come to the within agreement. The Parties

hereto agree and stipulate as follows:
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1. Petitioner operates a sewage collection and transmission system within a portion
of the Township of Howell, New Jersey. Petitioner serves approximately 2,572 customers within
its service territory, Aqua New Jersey, Inc, is a public utility corporation of the State of New
Jersey subject to the jurisdiction of the Board of Public Utilities (the “Board”). Aqua’s principal
business office is located at 10 Black Forest Road, Hamilton, New Jersey 08691,

2, On August 9, 2017, pursuant to N.J.A.C. 14:9-7.1 et seq., Aqua filed the above-

captioned Petition with the Board, which was later assigned BPU Docket No, WR17080871, for
approval of a purchased sewerage treatment adjustment clause (“PSTAC") true-up for calendar

year 2016, and to set prospective rates for calendar year 2018 as required by N.J.A.C. 14:9-

7.1(d) and 14:9-7.7.

3. The matter was retained by the Board for review and disposition. The Parties
agreed that a public comment hearing was not required because the Petitioner did not seek an

increase in rates.

4, Petitioner’s rates reflect the recovery of wastewater treatment charges imposed by
the Ocean County Utilities Authority (“OCUA™). The current PSTAC tariff was approved by the
Board in an Order in Docket No. WR16080737, dated November 30, 2016, which examined
PSTAC revenues and expenses applicable to the period ending December 31, 2015 and set
prospective rates for calendar year 2017, -

5. In this proceeding, the Parties have examined the Company’s actual revenues and
actual OCUA expenses for calendar year 2016, the Company’s projected OCUA expenses for
2018, as well as the costs of this proceeding. Based on the foregoing, the Parties have
determined that the current PSTAC rate should be decreased to recover $38,565 less in revenues.

The $38,565 PSTAC decrease was calculated based on the following components:



O

b)

d)

an over-recovery of actual wastewater treatment charges of approximately
$66,818 for the calendar year ending December 31, 2016 (See Exhibit A,
attached hereto, pages 1 to 3), with the interest on this over-recovery
calculated to be $2,980 (See Exhibit A, page 11);

projected OCUA charges for 2018 of $873,708 based on OCUA rates
effective for 2017 (See Exhibit A, page 5);

the total costs of this proceeding are deemed to be $5,800 (Sge Exhibit A,
page 4). These costs will be shared 50/50 between ratepayers and
shareholders, resulting in a cost to customers of $2,900 (See Exhibit A,
page 7); and

the pro forma PSTAC revenues at current rates are projected to be

$845,375 (See Exhibit A, page 6).

6. As required in NJ.A.C. 14:9-7.7, the Company has included in its filing an

estimate of OCUA costs for calendar year 2018, which estimate has been used to determine the

applicable PSTAC rate for 2018.

7. Based on the estimated costs for 2018, the over-recovery for 2016 (including

interest), and the costs of this proceeding, the Parties have agreed that Petitioner’s current

PSTAC rates on file with the Board should be decreased as indicated on Exhibit A. For the

average residential customer, the total annual flat PSTAC rate will decrease from $319.09 to

$304.53, or approximately 4.56% (See Exhibit A, page 8). With respect to the total annual rate

for wastewater services, the total annual rate for the average residential customer will decrease

from $623.09 to $608.53, or approximately 2.34% (See Exhibit A, page 10).

g,
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8. Consistent with the provisions of N.J.A.C, 14:9-7.1 et seq., the Parties agree that
the Company file with the Board a PSTAC petition to reconcile calendar year 2017 actual
OCUA costs with the estimated OCUA costs (as reflected in the rates identified on Exhibit A)
for the same period. Additionally, the Company will include in its filing an estimate of OCUA
costs for calendar year 2019, which estimate will be used to determine the applicable PSTAC
rate for 2019, as required in N.J.A.C. 14:9-7.1(d) and 14:9-7.7.

9. The Parties have engaged in full discovery. The Parties agree that the within
Stipulation reflects a mutual balancing of various issues and positions, and that it is being entered
into in the spirit of compromise and to avoid protracted and costly litigation,

10.  This Stipulation is the product of negotiations by the Parties, and it is an express
condition of the settlement embodied by this Stipulation that it be presented to the Board in its
entirety without modification or condition, It is also the intent of the Parties to this Stipulation
that this settlement, once accepted and approved by the Board, shall govern all issues specified
and agreed to herein. The Parties to this Stipulation specifically -agree that if adopted in its
entirety by the Board, no appeal shall be taken by them from the order adopting same as to those
issues upon which the Parties have stipulated herein,

11, The Parties agree that each term within this Stipulation reflects a mutual
balancing of various issues and positions and is intended to be accepted and approved in its
entirety, Each term is vital to this Stipulation as a whole, since the Parties hereto expressly and
jointly state that they would not have signed this Stipulation had any terms been modified in any
way. In the event any particular aspect of this Stipulation is not accepted and approved by the

Board, then any Party hereto materially affected thereby shall not be bound to proceed under this

Stipulation.
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12, The Parties further agree that with respect to any policy or other issues which
were compromised in the spirit of reaching an agreement, none of the Parties shall be prohibited
from, or prejudiced in, arguing a different policy or position before the Board in any other
proceeding, as such agreements pertain only to this matter and to no other matter, It is
specifically understood and agreed that this Stipulation represents a negotiated agreement and
has been made exclusively for the purpose of this proceeding., Except as expressly provided
herein, the Parties shall not be deemed to have approved, agreed to, or consented to any principle
or methodology underlying or supposedly underlying any agreement provided herein in total or
by specific item. The Parties further agree that this Stipulation is in no way binding upon them

in any other proceeding, except to enforce the terms of this Stipulation,
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- 13, This Stipulation may be executed in as many counterparts as there are Parties to
this Stipulation, each of which counterparts shall be an original, but all of which shall constitute

one and the same instrument,

AQUA NEW JERSEY, INC.
MAXIM WASTEWATER DIVISION

November 6, 2017 By: CWM Oq /Ob\f(xkﬁﬁ\

Date Saul Ewing Arntein & Lehr LLP N}
Courtney L. Schultz, Esq.
Attorney for Petitioner

CHRISTOPHER S, PORRINO
ATTORNEY GENERAL OF NEW JERSEY
Attorney for the Staff of the

New Jersey Board of Public Utilities

O /g /7017 By

Date

enee Greenberg
Deputy Attorney General

STEFANIE A. BRAND, ESQ.
DIRECTOR - RATE COUNSEL

\(/4//2@1% A

Date \/ Susan McClure, Esq,

Assistant Deputy Rate Counsel
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Exhibit A
Page 11 of 11

2016 Maxim PSTAC True Up
Interest Calculation (Rate = 30 Yr Treasury @ 12/31/16 => 3.06%, @ 7/18/17 = 2,85%)

Month Year Refund* APR % Month % Rate Interest
January 2016 § 5,568.17 0.0306 0.00255 14.20
February 2018 11,150.53 0.0308 0.00255 28.43
March 2016 16,732.93 0.0308 0.00258 42,67
Aprit 2016 22,315.34 0.0306 0.00255 56.90
May 2018 27,897.74 0.0308 0.00255 71.14
June 20186 33,480.14 0.0308 0.00255 85.37
July 2016 39,062.54 0.0306 0.00255 99.61
August 2016 17,656.94 0.0306 0.00255 45.03
September 2016 50,158.53 0.03086 0.00255 127.90
October 2016 55,809.57 0.0308 0.00255 142.31
November 2016 61,392.15 0.0306 0.00255 156.55
December 2018 66,974.55 0.0306 0.00255 170.79
January 2017 67,145.34 0.0285 0.00238 169.47
February 2017 67,304.81 0.0285 0.00238 169.85
March 2017 67,464.65 0.0285 0.00238 160.23
April 2017 67,624.88 0.0285 0.00238 160.81
May 2017 87,785.49 0.0285 0.00238 160.99
June 2017 67,946.48 0.0285 0.00238 161.37
July 2017 68,107.86 0.0285 0.00238 161.76
August 2017 68,269.61 0.0285 0.00238 162.14
September 2017 68,431.75 0.0285 0.00238 162,53
October 2017 68,594.28 0.0285 0.00238 162.91
November 2017 68,757.19 0.0285 0.00238 163.30
December 2017 68,920.49 0.0285 0.00238 163.69

* 2016 Over-Recovery $66,818 pro-rated

Total Interest to be Refunded to Customers $ 2,980
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THE OCEAN COUNTY UTILITIES AUTHORITY

Serving Ocean County & Southern Monmouth County

JOHN C. PARKER, CHAIRMAN
DANIEL J. HENNESSY, VICE CHAIRMAN KEITH B. MARCOON, P.E., EXECUTIVE DIRECTOR
F. FRANK SADEGHI, TREASURER

CAROL A. SCULL, SECRETARY

ROBERT TOSCAN

REVEREND OSCAR L. CRADLE

WATSON F. PHARO January 31, 2019

HELEN FAYAD

JESSE TANTILLO

ALAN W. AVERY, JR. CERTIFIED-RRR
RABBI YITZCHOK ROZSANSKY, ALTERNATE

CARDMEN F. AMATO, JR., ALTERNATE

Aqua New Jersey
10 Black Forest Road
Hamilton, NJ 08691

Re: Deficiency Notification for 2018 Calendar Year
Dear Sir or Madam:

Presented herein is this Authority’s “Deficiency Notification” resulting from the regional sewerage service
provided to your community during the 2018 calendar year. A “Deficiency” charge or credit is the correction to
the Annual Charge billed to a Participant which results from adjusting the estimated sewage discharge to reflect the
actual volume discharged in the calendar year. For more detailed information concerning “Deficiencies,” please
refer to Articles V and IX of the Service Agreement.

As indicated in this Authority’s letter to you of January 25, 2018, the 2018 Annual Charge billed to your
community was based upon an estimated sewage volume of 235 million gallons anticipated to be discharged to the
Regional System. Our records indicate that during 2018 your community discharged 248.300 million gallons, or
13.300 million gallons more than the billed estimate. At the 2018 Bulk Rate of $3,960, this results in a
“Deficiency” amount due this Authority of $52,668.00. This “Deficiency” will be added to the first installment of
the 2018 Annual Charge.

Enclosed is a copy of the back-up data used in the determination of this “Deficiency Notification.” Should you
wish to meet with us to discuss the development of this “Deficiency Notification,” please contact this office to
arrange an appointment.

Sincerely,

s

Keith B. Marcoon
Executive Director
KBM:ls
Enclosure
C. William T. Suchodolski, Manager, Engineering & Construction
William Demand, Director, Finance
Robert G. McGlaughlin, Planning/Metering Specialist

501 Hickory Lane ¢ P.O. Box P « Bayville, New Jersey 08721-2157
Phone: (732) 269-4500 ¢ Fax: (732) 269-4173  E-mail Address: mailbox@ocua.com




AQUA NEW JERSEY

2018 METERED FLOW DATA
(MF-1)
MONTHLY DAILY OCUA WATER || MONTHLY DAILY
TOTAL AVERAGE USE BILLABLE |AVERAGE
(MG) (MGD) (MG) (MG) (MGD)
JANUARY 17.700 0.571 0.000 17.700 0.571
FEBRUARY 18.300 0.654 0.000 18.300 0.654
MARCH 23.700 0.765 0.000 23.700 0.765
APRIL 20.100 0.670 0.000 20.100 0.670
MAY 22.100 0.713 0.000 22.100 0.713
JUNE 20.900 0.697 0.000 20.900 0.697
JULY 18.400 0.594 0.000 18.400 0.594
AUGUST 19.100 0.616 0.000 19.100 0.616
SEPTEMBER 19.500 0.650 0.000 19.500 0.650
OCTOBER 20.700 0.668 0.000 20.700 0.668
NOVEMBER 22.400 0.747 0.000 22.400 0.747
DECEMBER 25.400 0.819 0.000 25.400 0.819
2018 Totals 248.300 0.680 0.000 248.300 0.678
Same Period, 2017 219.700 0.602 0.000 219.700 0.602
Last 12 Months 248.300 0.680 0.000 248.300 0.680
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INVOICE

OCEAN COUNTY UTILITIES AUTHORITY
P.0O.Box P

z 5\\ Bayville, New Jersey 08721
\ 15 Tel. No. (732)269-4500

RQ\ 5554 b Fax No. (732)269-8440

Invoice No. 1800020515

/U/(\/-. ‘L Date 2-Feb-18

AQUA NJ INC.
10 Black Forest Road
Hamilton, New Jersey 08691

Attn: Accounts Payable

First quarter 2018 installment due March 1, 2018 $ 232,650.00
2017 Deficiency (Credit)/Charge $ (59,394.60)
Net amount due March 1, 2018 $ 173,255.40

750 LYooy ¢

Claimant's Certification and Declaration:

I do solemnly declare and certify under the penalties of the law that the within bill is correct in all its
particulars; that the articles have been furnished or services rendered as stated therein; that no bonus
has been given or received by any person or persons within the knowledge of this claimant in
connection with the above claim; that the amount therein stated is justly due and owing and that the
amount charged is a reasonable one.

MW Director of Finance 2-Feb-18

Signature Title Date
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OCEAN COUNTY UTILITIES AUTHORITY

P.O.Box P
Bayville, New Jersey 08721 M C. ”; 17[5 73
Tel. No. (732)269-4500

Fax No. (732)269-8440

Invoice No. 1800020775

Date 4/10/2018
AQUA NJ INC.
10 Black Forest Road
Hamilton, New Jersey 08691
Attn: Accounts Payable
Second quarter 2018 instaliment due June 1, 2018 $ 232,650.00

Claimant's Certification and Declaration:

| do solemnly declare and certify under the penalties of the law that the within bill is correct in all its
particulars; that the articles have been furnished or services rendered as stated therein; that no bonus
has been given or received by any person or persons within the knowledge of this claimant in
connection with the above ctaim; that the amount therein stated is justly due and owing and that the
amount charged is a reasonable one.

Mw Director of Finance 4/10/2018

Signature Title Date

750*/@20570 //7 4///:2/18
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OCEAN COUNTY UTILITIES AUTHORITY

Vo A5091 P. 0. Box P

Bayville, New Jersey 08721
Tel. No. (732)269-4500
/UC A5y Fax No. (732)269-8440

invoice No. 1800021105

Date July 2, 2018
AQUA NJ INC.
10 Black Forest Road
Hamilton, New Jersey 08691
Attn: Accounts Payable
Third quarter 2018 Instaliment due September 1, 2018 $ 232,650,00

Claimant's Certification and Declaration:

| do solemnly declare and certify under the penalties of the law that the within bill is correct In all its
particulars; that the articles have been furnished or services rendered as stated therein; that no bonus
has been given or recelved by any person or persons within the knowledge of this claimant In
connection with the above claim; that the amount therein stated is justly due and owing and that the

amount charged Is a reasonable one.

Q/l »Q[/ Director of Finance July 2, 2018

Slgnature Title Date

7ﬁ 29{/"’&- 7
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OCEAN COUNTY UTILITIES AUTHOR&TY

P. O.Box P 0%[;187
Bayville, New Jersey 08721
Tel. No. (732)269-4500 09

5
Fax No. (732)269-8440 /MC ' l

Invoice No. 1800021412
Date October 1, 2018
AQUA NJ INC,
10 Black Forest Road
Hamilton, New Jersey 08691
Attn: Accounts Payable
Fourth quarter 2018 installment due December 1, 2018 $ 232,650.00

Claimant's Certification and Declaration:

| do solemnly declare and certify under the penalties of the law that the within bill is correct in all its
particulars; that the articles have been furnished or services rendered as stated therein; that no bonus
has been given or received by any person or persons within the knowledge of this claimant in
connection with the above claim; that the amount therein stated is justly due and owing and that the
amount charged is a reasonable one.

MM Director of Finance October 1, 2018

Signature Title Date

719 /Lrokp &
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OCEAN COUNTY UTILITIES AUTHORITY
P. 0.Box P

Bayville, New Jersey 08721 @ 2
Tel. No. (732)269-4500 0 AL

Fax No. (732)269-8440 e 7 éo’%

Invoice No. 1800021804
Date 1-Feb-19

AQUA NJ INC.
10 Black Forest Road
Hamilton, New Jersey 08691

Attn: Accounts Payable

First quarter 2019 installment due March 1, 2019 {/ﬂ qﬁﬁ [%(ﬂ'(/ $ 237,291.25
Lo ([[66 $  52,668.00

2018 Deficiency Charge (Credit) &

Net amount due March 1, 2019 $ 289,959.25

Claimant's Certification and Declaration:

| do solemnly declare and certify under the penalties of the law that the within bill is correct in all its
particulars; that the articles have been furnished or services rendered as stated therein; that no bonus
has been given or received by any person or persons within the knowledge of this claimant in
connection with the above claim; that the amount therein stated is justly due and owing and that the
amount charged Is a reasonable one.

M-Q// Director of Finance 1-Feb-19

Signature Title Date

()56~ /(,2,080
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THE OCEAN COUNTY UTILITIES AUTHORITY
501 HICKORY LANE
BAYVILLE, NEW JERSEY 08721

RESOLUTION No.: 19-11652
DATE: June 27, 2019

WHEREAS, The Ocean County Utilities Authority, acting pursuant to the
Municipal and County Utilities Authorities Law of the State of New Jersey, N.J.S.A. 40:14B-1,
et seq., has heretofore established rates for the services rendered by the Authority to Participants
in the Authority's Regional Sewerage System at a rate of $4,039 per million gallons of sewage
discharged to the system in accordance with the terms of Article IV of the Service Agreement
between the Authority and its Participants; and

WHEREAS, N.J.S.A. 40:14B-22 and Article IV of the Service Agrecment
between the Authority and its Participants authorized the Authority to charge and collect rates
for the use of the Regional Sewerage System; and

WHEREAS, N.J.S.A. 40:14B-23 authorizes the Authority, when necessary, to
revise its schedule of rates so that the revenues of the Authority will at all times be adequate to
pay the expenses for the operation and maintenance of the system, including reserves,
insurance, extensions, and replacements, and to pay the principal of interest on any bonds and to
maintain such reserves or sinking funds therefore which may be required by the terms of any
contract to the Authority or may be deemed necessary or desirable by the Authority; and

WHEREAS, Section 614 of the Authority's General Bond resolution adopted
December 10, 1985, provides that the Authority shall fix its schedule of rates to enable a rate of
charge to be in full force and effect on January 1 of the next ensuing fiscal year, which in the
case of The Ocean County Utilities Authority shall be January 1, 2020; and

WHEREAS, pursuant to Section 614 of the Authority's General Bond
Resolution, the Authority's consulting engineer, AECOM Technical Services, Inc., has filed the
required certificate with the Authority with regard to the Authority's rate; and

WHEREAS, in accordance with the terms of N.J.S.A. 40:14B-23 and
Article IV(B) of the Service Agreement between the Authority and its Participants, the

Authority has given notice of the proposed rates for 2020; and



RESOLUTION No.: 19-11652
DATE: June 27, 2019
PAGE: 2

WHEREAS, the Authority, pursuant to such notice, conducted a public hearing

on June 25, 2019, at which time the Authority set forth the reasons for maintaining the current

bulk rate to its Participants;

NOW, THEREFORE, BE IT RESOLVED by the COMMISSIONERS of THE

OCEAN COUNTY UTILITIES AUTHORITY as follows:

1.

In accordance with N.J.S.A. 40:14B-22 and 23 and Article IV of the
Service Agreement between the Authority and its Participants, the
Authority hereby establishes the rate to be charged its Participants for
service by the Authority for the conveyance, treatment and disposal of
wastewater delivered to its regional sewerage system at $4,039 per
million gallons for the calendar year 2020.

In accordance with Article IV(B) of the Service Agreement between the
Authority and its Participants, and forther in accordance with
Section 614 of the Authority's General Bond Resolution, schectuled rates
shall go into effect on January 1, 2020.

This resolution is subject to the 10 day review period provided by
§763 N.J.S.A. 40:14B-14.

A certified copy of this Resolution shall be mailed to:

(a) All Authority Participants

b) Ocean County Board of Chosen Freeholders

(©) Monmouth County Board of Chosen Freeholders

(d New Jersey Department of Environmental Protection
(e) Clerks of Municipalities Served by OCUA

I, KATHLEEN BALASSONE, Assistant Secretary of
The Ocean County Utilities Authority, do hereby certify that the
foregoing is a true copy of a Resolution adopted by
The Ocean County Utilities Authority on the 27" day of June 2019.

Kathleen Balassone, Assistant Secretary
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Agenda Date: 12/18/18
Agenda ltem: 5A

STATE OF NEW JERSEY
Board of Public Utilities
44 South Clinton Avenue, 3™ Floor, Suite 314
Post Office Box 350
Trenton, New Jersey 08625-0350 ' ‘ N
www.nhj.gov/bpu/ '

WATER

IN THE MATTER OF THE PETITION OF AQUA NEW
JERSEY, INC., MAXIM WASTEWATER DIVISION, FOR
APPROVAL OF A 2017 PURCHASED WASTEWATER
ADJUSTMENT CLAUSE TRUE-UP AND OTHER
REQUIRED APPROVALS '

DECISION AND ORDER ADOPTING -
DECISION/SETTLEMENT

BPU DOCKET NO. WR 18080882
OAL DOCKET NO. PUC12145-2018S

L N

Parties of Record:

Courtney L. Schultz, Esq., Saul Ewing Arnstein & Lehr LLP, on behalf of Aqua New Jersey,
Inc., Wallkill Sewer Division -
Stefanie A. Brand, Esq., Director, New Jersey Division of Rate Counsel

- BY THE BOARD:

On August 10, 2018, Aqua New Jersey, Inc., Maxim Wastewater Division (“Maxim,” “Company,”
or “Petitioner”), a public utility of the State of New Jersey, filed a verified petition with the Board
of Public Utilities (“Board”) pursuant to N.J.A.C. 14:8-7.1 to 7.7 for approval of a Purchased
Wastewater (Sewerage) Treatment Adjustment Clause ("“PSTAC") true-up for calendar year
2017, and to set prospective rates for calendar year 2019 as required by N.J.A.C. 14:9-7.7.1(d}
and 7.7. The Company originally filed for an overall increase in PSTAC revenues totaling
$47.997 or approximately 5.92% above current PSTAC revenues of $810,361.

Maxim is a wastewater utility engaged in the collection and transmission of sewage. Maxim
. serves approximately 2,586 customers within a portion of Howell Township, Monmouth County,
New Jersey. The Ocean County Municipal Utilities Authority (“OCMUA”) receives and treats all
of the sewage transmitted by Maxim.
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By this Order, the Board considers a Stipulation of Settlement (“Stipulation”) executed by the
Petitioner, the New Jersey Division of Rate Counsel (“Rate Counsel”) and Board Staff (“Staff’)
(collectively, “Parties”), agreeing to an overall increase in Petitioner's PSTAC revenues totaling
$44,647 or approximately 5.49% above current PSTAC revenues of $813,711.

BACKGROUND/PROCEDURAL HISTORY

Petitioner's rates refiect the recovery of wastewater treatment charges imposed by OCMUA.
The current PSTAC tariff was approved by the Board by Order dated November 21, 2017, in
Docket No. WR17080871, which examined PSTAC revenues and expenses appllcable to the
period ending December 31, 2016 and set prospective rates for calendar year 2018,

On August 17, 2018, this matter was transmitted to the Office of Administrative Law (“OAL") as
a contested case and was subsequently assigned to Administrative Law Judge (“ALJ") Tricia M.
Caliguire. On September 13, 2018, a telephonic prehearing conference was conducted by ALJ
Caliguire. After publication of notice in newspapers of general cwculatlon in the Company’s service
territory, a public hearing was held on November 27, 2018," in Howell, New Jersey. No
members of the-public attended the hearing or filed written comments with the Board.

STIPULATIONz

Following discovery and settlement discussion, the Parties entered into the Stlpu|at|on that,
among other things, provides for an overall increase in Maxim’s PSTAC revenues totaling
$44 647, and are calculated based on the following components:

a) An over-recovery of actual wastewater treatment charges of approximately
$21,106 for the calendar year ending December 31, 2017, with interest on this
over-recovery calculated to be $976, as set forth in Exhibit A of the Stipulation
on pages 1-3 and 10, respectively; '

b) Projected OCMUA charges for 2019 of $877,540 based on OCMUA rates
effect[ve for 2017 as set forth in Exhibit A of the Stipulation on, page 5;

c) The total costs of this proceeding are deemed to be $5,800 as set forth in Exhibit
A of the Stipulation on page 4. These costs will be shared 50/50 between
ratepayers and shareholders, resulting in a cost to customers of $2, 900 as set
forth in EXhlbIt A of the Stipulation on page 7; and

' The public comment hearing was originally scheduled for October 30, 2018, but to ensure all required
notices were effectuated in a timely manner, the publlc hearing was re-noticed and rescheduled on
November 27, 2018.

2 Although described in this Order at some length, should there be any conflict between this summary and
the Stipulation, the terms of the Stipulation control, subject to the findings and conclusions in this Order.

2 BPU Docket No. WR18080882
OAL Docket No. PUC12145-20188



Agenda Date: 12/18/18
Agenda ltem: SA

d) The pro forma PSTAC present rate revenues are projected to be $813,711 as set
forth in Exhibit A of the Stipulation on page 6.

As required by N.J.A.C. 14:9-7.7, the Petitioner has included in its filing an estimate of OCMUA

costs for calendar year'2019, which estimate has been used to determine the applicable PSTAC
rate for 2019. '

DISCUSSIONS AND FINDING

Based on the estimated costs for 2019, discovery responses, the over-recovery for 2017 with
interest, and the costs of this proceeding, there is a total overall increase in PSTAC revenues of
$44,647. The Parties have agreed that Petitioner's current PSTAC volumetric rate on file with
the Board should be revised to reflect an increase from $304.53 per thousand gallons to
$321.24 per thousand gallons or an increase of approximately 5.49%, pursuant to the rates
indicated on page 8 of Exhibit A and the proposed tariff attached to the Stipulation. This reflects
an increase in the PSTAC volumetric rate of $16.71 or approximately 5.49%.

Based upon the Stipulation, the average residential customer will see an annual increase in a
wastewater bill from $608.53 to $625.77, which equates to an overall increase in the total
wastewater bill of $17.24 or approximately 2.83%.

ALJ Caliguire issued her Initial Decision recommending adoption of the Stipulation executed by
the Parties, finding that they had voluntarily agreed to the Stipulation and that the Stipulation
fully disposes of all issues and is consistent with the law. Having reviewed the Initial Decision,
as well as the Stipulation, the Board HEREBY FINDS that the Stipulation is reasenable, in the
public interest, and in accordance with the law.

Theref_ore, the Board HEREBY ADOPTS the Initial Decision and the Stipulation, including all
attachments and schedules, as its own, incorporating by reference the terms and conditions of
the Stipulation, as if fully set forth at length herein, subject to the following:

In accordance with the provisions of N.J.A.C. 14:9-7.3(c), the Petitioner shall file with the
Board, no later than 45 days after the adjustment clause has been in effect for one year,
or by February 28, 2020, whichever is earlier, a PSTAC true-up filing in connection with
this proceeding. This filing shall include estimates of the OCMUA costs for calendar
year 2020. Copies of the true-up filing shall be served upon all Parties to the present
proceeding.

The Board HEREBY DIRECTS the Company to file tariff pages conforming to the terms and
conditions of the Stipulation and this Order within 5 days from the effective date of this Order.

3 BPU Docket No. WR18080882
OAL Docket No, PUC12145-2018S
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The effective date of this Order is December 28, 2018 with rates to become effective January 1,
2019.

' DATED: \2.\\%\\%' BOARD OF PUBLIC UTILITIES
BY:

/7/)/1 %L/

EPH L. FIORDALISO

RESIDENT
RY-ANNA HOLDEN . DIANNE SOLOMON
c MMISSIONER COMMISSIONER
<57 /)
W. K
UPEMDRA J. CHIVUKULA ROBERT M. GORDON
COMMISSIONER COMMISSIONER
ATTEST: ' '\lhlto\
. AIDA CAMACHO-WELCH
SECRETARY
| HEREBY CERTIFY that the within
document is a true
intheﬂlasofﬂnﬂoggyo‘f*% '?;Ls
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OAL Docket No. PUC12145-2018S



Agenda Date: 12/18/18
Agenda ltem: 5A

In the Matter of the Petition of Aqua New Jersey, Inc., Maxim Wastewater Division,
For Approval of a 2017 Purchased Wastewater Treatment Adjustment Clause True-Up
and Other Required Approvals
BPU Docket No. WR18080882
OAL Docket No. PUC12145-2018S

SERVICE LIST

Courtney L Schuiiz, Esq.

Saul Ewing, Arnstein & Lehr, LLP
Centre Square West

1500 Market Street, 38" Floor
Philadelphia, PA 19102-2186
courtney.schultz@saul.com

Stefanie A. Brand, Esq., Director
Division of Rate Counsel

Post Office Box 003

Trenton, NJ 08625-0003
sbrand@rpa.hj.qov

Aida Camacho-Welch
Secretary of the Board
Board of Public Utilities

Post Office Box 350

Trenton, NJ 08625-0350
board.secretary@bpu.nj.gov

* Maria L. Moran, Director
Division of Water

Board of Public Utilities
Post Office Box 350
Trenton, NJ 08625-0350
maria.moran@bpu.nj.gov

Alex Moreau

Deputy Attorney General
Depariment of Law & Public Safety
Division of Law

124 Halsey Street

Post Office Box 45029
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alex.moreau@law.njoad.gov
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State of New Jersey
OFFICE OF ADMINISTRATIVE LAW

INITIAL DECISION

SETTLEMENT

OAL DKT. NO. PUC 12145-18
AGENCY DKT. NO, WR18080882

IN THE MATTER OF THE PETITION

OF AQUA NEW JERSEY, INC., MAXIM
WASTEWATER DIVISION, FOR APPROVAL

OF A 2017 PURCHASED WASTEWATER
TREATMENT ADJUSTMENT CLAUSE TRUE-UP
AND OTHER REQUIRED APPROVALS.

Courtney L. Schulfz, Esqg., for petitioner, Aqua New Jersey, Inc., Maxim Wastewater
Division (Saul Ewing Arnstein & Lehr, attorneys)

Renee Greenberg and Peter Van Brunt, Deputy Attorneys General, for Staff of
the Board of Public Utilities (Gurbir S. Grewal, Attomey General of New

“Jersey, attorney)

Susan E. MicClure and Debra Robi.nson, Assistant Deputies Rate Coune“.el, for Division
of Rate Counse! (Stefanie A. Brand, Director)

Record Closed: December 3, 2018 Decided: December 8, 2018

New Jersey is an Equal Opportunity Employer
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OAL DKT. NO. PUC 12145-18
BEFORE TRICIA M. CALIGUIRE, ALJ;

On August 10, 2018, Aqua New Jersey, inc., Maxim Wastewater Division (Aqua), filed

- a petition with the New Jersey Board of Public Utilities (Board) for approval of a purchased

wastewater treatment adjuétment clause (PSTAC) true-up for calendar year 2017, and to set
prospective rates for calendar yc_aér 2018, pursuént to N.J.A.C. 14:9-7.1 et seq. The petition
was transmitted to the Office of Administrative Law on August 23, 2018, for detemmination as a
contested case. Atelephone'prehearing conference was held on September 13, 2018, and a
prehearing order issued on September 18, 2018,

On November 27, 2018, a duly-noticed publiqhearirig’ was held in the Compény's
service territory, at Howell Township Municipal Building, 4567 Route 8 North, Second Floor,
Howell, New Jersey. No members of the public appeared at the hearing; no members of the
public submitted written comments on the petition.

On December 3, 2018, the parties filed a Stipulation of Seftlement which resolves all
issues in this proceeding. (J-3.) Said Stipulation of Seftlement has been signed by petitioner,

Staff of the Board, and the New Jersey Division of Rate Counsel.

~ The Stipulation of Seftlement indicates the terms of seitlement, and is attached and
fully incorporated herein. '

| have reviewed the terms of settlement and 1 FIND:

1. The parties have voluntarily agreed to the settlement as evidenced by their
signatures or their representatives’ signatures on the attached document.”

2. The settlement fully disposes of all issues in controversy between the parties
and is consistent with the law.

1 in the attached Stipulation of Settlement, the parties state that the undersigned presided at the public
hearing, but the Honorable Mary Ann Bogan, ALJ, presided at the hearing.

2

2124
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QAL DKT. NO. PUC 1214518

3124

| hereby FILE my lmtlal decision with the BOARD OF PUBLIC UTILITIES for

consideration.

This recommended dedision may‘ be adopted, modified or rejected by the BOARD
OF PUBLIC UTILITIES, which by law is authorized to make a final decisiori in this matter. If
the Board of Public Utilities does not adopt, modify or reject this decision within‘fo.rty-ﬁve days
and unless such time limit is otherwise extended, this recommended decision shall become
a final decision in accordance with N.J.S.A. 52:14B-10. ‘

December 6, 2018 MA Cﬁ/h M

DATE _ ' : TRICIAM CALIGUIRE ALJ

Date Received at Agency: ) ra-‘?-!&

Date Mailed to Parties:
nd
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QAL DKT. NO, PUC 12145-18 )
' APPENDIX

EXHIBITS -

Jointly Submitted:
J-1  Stipulation of Settlement

+
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STATE OF NEW JERSEY. g
BOARD OF PUBLIC UTILITIES ECEIVED

WEHL-3 P F1b

IN THE MATTER OF THE PETITION STIPULATIOI\B«)ﬁ Sl@fr;(h;ﬁ ERACY

OF AQUA NEW JERSEY, INC., : oy 108 OF AUMIR. &
MAXIM WASTEWATER DIVISION, :  BPUDOCKET 1\0. WR18080882
FOR APPROVAL OF A 2017 :  OAL DOCKRET NO. PUC12145-2018S
PURCHASED WASTEWATER : . '

TREATMENT ADJUSTMENT CLAUSE :
TRUE-UP AND OTHER REQUIRED
APPROVALS :

APPEARANCES:
Courtney [.. Schultz, lisq.. Saul Ewing Arnstein & Lehr LLP. and Kimberly A. Joyce,
lisq., Aqua America, Inc., on behalf of the Petitioner, Aqua New Jersey. Inc.. Maxim
Wastewater Division :

* Debra F. Robinson, Managing Attorncy, and Susan E. McClure, Esq., Assistant Deputy
Rate Counsel. on behalf of the Division of Rate Counsel

Renec Greenberg, Deputy Attorney General, and Peter Van ant Deputy Attorney

General (Gurbir S, Grewal. Attorney General of New Jersey). on ‘ochall of the Stail of
. the New Jersey Board of Public Utilities
TO THE HONORABLE NEW JERSEY BOARD OF PUBLIC UTILITIES:

The Parties that have participatcd.in this proceeding -are A;qua New Jersey. Inc.. Lhc.
Maxini Wastewater Division (“Aqua,” “Company,” or “Petitioner’™), the Division ol Ratc
Counsel (“Rale Counécl”), and the Staff of the Board of Public Utilities (*StafT™) (collectivety.
the ~“Parties™), 'i‘hcrc were no iﬁtcrvenors in this procceding. As a result of an analysis of
Aqua's Petition and exhibits. discovery conducted by Rate Counsel and Stafl, conferences and

negotiations. the Parties to this proceeding have come to the within agreement. The Partics

hercto agree and stipulate as follows:
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1. Pc'tition& operates a sewage collection and transmission system within a portion
of the Township of Howell, New Jersey. Petitioner serves apbroximale]y 2,586 customers within
its service territory. Aqua New Jersey. In¢. is a public utility corporation of the Stale of New
Jerscy subject to the jurisdiction of the Board of Public Lhilities (the “Board™). Aqua’s principal

"business office is loczfted al 10 Black Forest Road, Hamilton, New Jersey 08691 .

ﬁ. On August 10, 2;01 8 pursuant to N.J.A.C. 14:9-7.1 to -7.7, Aqua filed the above-
captioned Petition with the Board, which was later .assigned BPU Docket No. W.Rl 8080882 for
amﬁroval of a purchased sewerage trca.lmcnt adjustment clause (“PSTAC™) tue-up for calendar
year 2017, and to Jsct prospective rales for calendar year 2019 as required by N.J.A.C. 14:9-
7.1(d) and 14:9-7.7. Aqua will true-up 2018 PSTAC revenues and rates in its 2019 PSTAC
filing, and commits that it will make this filing on a timely basis,

3. On August 17, 2018, the maiter was transmitte_d 1o the Office of Adminisirative
Law ("OAL™) and was later assigned lo the Honorable Administrative Law Judge (“*ALI™) Tricia
Caliguire for review and disposition.

4, On September 13, 2018, a telephonic prehearing conference was held before AL
Caliguire, afier which a Prehearing Order was issued by ALY Caliguire on Seplember 18, 2018,

5. A public comment hearing was scheduled for November 27, 2018. and all
requisite notices were given, includi'ng. notice by publication in the Asbury Park Press dn
Ociober 30. 2018."

6. On November 5 2018, é second telephonic prehearing conference was held

before ALJ Caliguire.

! The public hearing was originally scheduled for October 30, 2018, but in order to ensure
all requisite notices could be timely given, the hearing was rescheduled,

2
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7.. On November 27, 2018 a public hearing was held at the }.Iowell Township
Municipal Building. at'5:30 p.m,, ovér which ALJ Caliguire .prcsided. No members of the pubiié
appeared. |

- 2. _Pétitioner’s rates reflect the recovery of wastewater treatment charges imposed by
the Ocean County Utilitics Anthority (“OCUA™). The current PSTAC tariff was approved by the
Board in an Order in Docket No. WR17080871, dated November 21, 2017. which examined
PSTAC revenues and expenses applicable to the period ‘ending December 31. 2016 and sct
prospective rales for calendar year 201 8. .

0. A In this proceeding, the Parties have- examined the Company’s actual revenues and

- actual OCUA expc11s;cs for calendar year 2017, the Company’s projected OCUA expenses for
2019, us well as the cosls of this proceeding. Based on the forcgoing. the Parties have
determined that the current PSTAC rate should be increased to recover an adc{itiona] $44.647 in
revenues. 'Ihe $44,647 PSTAC increase was calculated based on Lhc'fdllowing components:

a) an ovc-r~rc_covc;ry‘of actual wastewater treafment charges of approximately
$21,106 for {he calendar year ending December 31, 2017 (See Exhibil A, attached hereto, pages
I to 3). with the interest on this over-recovery calculated to be $976 (Sce [Exl1i5il A, page 1)

b} projected QOCUA charges for 2019 of $877,540 based on OCUA rales

_cffective for 2018 (Sce Exhibit A, page 5):

) the total costs of this proceeding are deemed to be $5.800 (See Exhibit A.
page 4). These costs will be eha]cd 50/50 between ratepayers and shar choldms n.su]imx. in a
cost 1o customers of $2.900 (Sec 1ixhibit A, page 7); and

d) the pro forma PSTAC rcvenues al current rales are projected o be

$813,711 (See Exhibit A, page 6).

.3~
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v

10,  As required in N.J.A.C: 14:9-7.7, the Company has includefj in its [ling an
estimate of OCUA costs for calendar year 2019, which estitmate has been used to dcle;'mine the
applicable PSTAC rate for 2019,

. Baséd an the estimated costs for ;019, the oyer—recoﬁery for 2017 (including
‘imterest). and the costs of this proceeding, the Parties have agreed thal Petitioner's current
PSTAC rates on file with the Board should be increased as indicated on Exhibit A, Tor the
average residential customer, the total annual ffat PSTAC rate will increase from $304.53 to

_ $321.24, or approximately 5.49% (Sec Exhibit A, page 8). With respect to the total annual rate
for wastewater services. the total annual rate for thé average residential customer will increase
from $608.53 to $625.77, or approximately 2.83% (Sce Exhibit A, page 10). '

12. Consisicnl with the provisions of N.J.A.C. 14:9-7.1 to -7.7, the Parties agree that
the Company will .ﬁle with the Board a PSTAC pelilion 10 reconcile calendar year 2018 actual
OCUJI\ costs with the estimated OCUA cosls‘(as reflected in the rates identified on Exhibit A)
for the same period. Additionally, the Company will include in its filing an estimate of OCUA
costs {or calendar year 2020, which estimate will be used to determine the applicable PSTAC
rate for 2020, as required in N.JLA.C. 14:9-7.1(d) and 14:9-7.7.

13, The Tfarties have cngaged in full discovery. ‘;[‘hc Parties aprce that the within
Stipulation reflects a.mutual balancing of various issues and positions. anci thal it is being entered
into in the spirit of compromise and to avoid prolracted and costly litigation.

14.  This Stipulation is the producf ol negotiations by the Paities. and it is an express
co.ndilion of the seitlement embodied by this Stipulation ihat it be presented to the Board in its

* cntirety without modification or condition. It is also the intent of the Parties to this Stipulation

that this settlement. once accepted and approved by the Board, shall govern all issues specified
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and agrecd to herein. The Parties to this Stipulation specifically agree that if adopted in its
entirety by the Board, no appeal shall be taken by them ﬁ'om the order adopting same as to Lhos‘c '
issues upon which the Parties have stipulated herein,

15.  The Parties agree tha@ each term within this Stipulation reflects 2 mutual
balancing of various issues ?md positions and is intended to be accepted and approved in its
entircty. Each term is vilal lo this Stipulation as a whole. since the Parties hereto cxprcssl-y and
jointly étalc that thcy- would nof have .signcd this StipLuation had any ierms been modified in_any
way. [n the event any particular aspect of this Stipulalion.is not accepied and approved by the
Board, then any Party hereto materially affected thereby shall n6t be bound to proceed under this
Stipulation.

16.  The Parties further agree that with respect lo. any policy or other issues which
were compromised in the spirit of reaching an agreement, none of the Parties shall be prohibited
from, or prejudiced in, arguing a dilferent policy or position before ﬂ'lQBé}ﬂl‘d.ill any other
proceeding, as such agreements perlain only to this matter and to no other matler. It is.
specifically understood and agreed that this Stipulation represents a negotiated agreement and
has been made cxclusivély for the purpose ol his proceeding. lixcept as expressly provided.
herein, the Parties shall not be deenied to have approved, agreed to, or consented to any prineiple
ar methodology underlying or supposedly underlying any agreemc;nt providcd’ herein in total or

. by specific item. The Parti¢s further agree that this Stipulation is in no way binding upon them

» in any other proceeding, except 10 enforee the terms of this Stipulation,

.5-
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17, This Stipulation may be executed in as many counterparts as there are Parties 10
this Stipulation, each of which counterparts shall be an original, but alf of which shall constitute
one and the same instrument.

" AQUA NEW JERSEY, INC.
MAXIM WASTEWATER DIVISION

Al {99/18 - By:
Datd

Saul Ewing Amstein & Lehr L.
Courtney L. Schultz, Esq.
Atforney for Petitioner

GURBIR S. GREWAL

ATTORNEY GENERAL OF NIEW J1:RSEY
Attorney for the Stail of the

New Jersey Board of Public Utilities

By:
Date ' Rence Greenberg
Deputy Atiorney General

STEFANIE A, BRAND, ESQ.
DIRECTOR — RATE COUNSEL

—_— By: , _
Date . : Susan McClure, Esq.
Assistant Deputy Rate Counsel

10724
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17. ‘This Stipulation may he execiited in as many counterparts as there are Parties to

this Stipulation, each of which counterparts shall be an original, but all of which shall constitte -

onc and the same instrument,

AQUA NEW JERSEY, INC.
MAXIM WASTEWATER DIVISION

uloelis by G}MMKR L
pad Saul Bwing Arnstein & 1ehr L@
Courtney L. Schultz, ¥sq.

Attorney [or Petitioner

GURBIR 8. GREWAL

ATTORNEY GENERAL OF NEW JERSEY
Atorney for the Stalf of the

New Jersey Board of Public Utilities

/3o By

Date

Rence Greenberg
Deputy Altorney General

STEFANIE A, BRAND, ESQ.
DIRECTOR — RATE COUNSEL

. By:
Date : Susan McClure, Esq.
Assistant Deputy Rate Counsel

-6-

11724
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7. ‘This Stipulation may be executed in as many countorparts as there are Parties 10
this Stipulation. each of which counterparts shall be an original, but all of which shall constitute
one and the same instrument,

AQUA NEW JERSEY, INC,
MAXIM WASTEWATER DIVISION

u[a?»{lB' Gm&m sy

Dad Saul Ewing Arnstein & I.chr | Q
Courtney L. Schultz, Esq

Attorney for Petitioner

GURBIR S, GREWAL

ATTORNEY GENERAL OF NLEW JLRSLEY
Atiorney for the Siall of the

New Jersey Board of Public Unilities

By: : -
Date Rence Greenberg ’
Deputy Anorney General

STEFANIE A, BRAND, ESQ.
DIRECTOR —~ RATIE COUNSLL

\\\ay\ R P

By:
‘Date” .Susan McClure, Esq.
Assistant Depuly Rate Counsel
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EXHIBIT A
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Aqua New Jersay, Inc,
Maxim PSTAC Reconclilation/Trise-Up
For Calendar year ending December 31, 2017

A.1 2017 Treaiment Expenses Paid to OCUA:

Quarter
Q1
Q2
03
Qf
Credit -

Tolal 2077 Aclial Trealmeni Expense

invpice 8

"Extubit F
10f 10
(Revised a5 of 10/11/18)

Gallons Billed Amount Refersnce
60.00 $228,068 1800019460
60.00 $228.068 1800015627
60.00 $228,068 1600016891
60.00 $228,068 1600020148
{$59,395)
246,80 $852,877 Extubit 8

0/006806D916
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Aqua New Jersey, Inc.
Maxim PSTAC Reconciliation/True-Up
For Calendar year ending December 31, 2017

B.) 2017 Revenues Billed (o Maxim Custormers:

Class ~
" Residential - Single Family
Gommericial Industrial, School, Business, & Religious
Commedeial Industiial, Schaol, Business, & Religious
Commericial. Industrial, School, Business, & Religious
Commericlal, Industeial, School, Business, & Religious
Commaericial, Industrial, Schaol, Business, & Religious
Commericial, Industdal, School, Business & Relighus

Sublotal;

Customer#
951661
991662
991678
981683
991685
2073289
2061674
2307454
2111109
Sublotal Gallens:
Rate 1,000 gallons
Sublots! Commencal Revenues over Minimum

Total Revenues Billed 2017

Customers Metler Size Amount Raie % of Revenus
2,540 - $810,489 $318.0¢ 95.45%
25 34" $7,977 $319.0¢ 0.94%
| * $532 $532.18 0.05%
- i $0 $1,095.43 0.00%
8 2" $13,587 $1,696.36 1.60%
- 3 50 $3,287.37 0.00%
i 4" $5,314 $5,314.20 0.63%
1
2,575 5837,399 98.68%
. | In Kgals |
Meter Size Min. Bt Over Minimum Min. Gallons Gallons Billed % of Revenue
3" 54 - 95 149
3 37 95 133
2 2,072 507 2579
Ve 413 507 819
2 50 507 174
354" 1 95 86
3" 67 95 162
34 460 95 588
38" 189 95 284
3.342
$3.382
$11,203 1.32%
$649,102

Exhibit £
20f 1)
{Revised as of 101 1/18)

a5
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981
1,585
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Aquz New Jersey, Inc.
Maxim PSTAG ReconcillationfTrie-Up
For Calendar year ending December 31, 2017

C.) 2017 Reconcilition - Owvarf{Under) Recovery:

C.1

c.2)

Actual Revenue 2017

. Prospettive Revenue Authorized 2077 )

Over/{Under) Recovery 2017

Actual Expense 2017

Projected Expense 2017
Qver/(Under) Recovery 2017

Total Qveri{Under) Recovery 2017

Reference
5849,102 B}
. $843 927 Extitil &
§5,175-

$852,877 A)
$868.608 ExfwbiA Page2 SubB

$15.937

$21,106

Exhibit 7
3of 10
{Revised as of 10/11/18}

QLOPEROGOBLE

MET RARBNISIUIUPY 1O DIHO

gZivlidL -

8L0g—-L0-2)

2l L1



Agua New Jersey, inc. R
Maxim PSTAE Reconciliation/True-Up
For Calendar year ending December 31, 2017

D.) Cost of Filing Appfication:

Legal

Nolification- & Other
Transcripls

Total

Amount
55,800
S0
30
$5,300

Exhibit F
4 0f10
(Revised as pf 10/11/18)

040P6BIG0ALG

ANET FAES|UIWPY JO L0

whizT

e

8102-£0-¢1

vesel



Agqua New Jersey, inc.
Maxim PSTAC Recenciliation/True-Up
For Calendar year ending December 31, 2017

E) Prospective 2019 Rate Adfustment:

1.} Prajectzd 2019 Sewage Volume {in millions)

2) Proposed 2019 OGUA Bulk Rate

3.) Projecled Calendar Year 2019 Bilings by OCUA -
4) . Projected 2018 QCUA Billings

5.) Prospeclive Adj. for Rates Effective 11112017

Cakufaticn
217.27

4033

$877.540
$873,708

$3.832

Reference
Foanale {a)
Exbibil C
Lines 1) x 2§

tines 3)-4))

Exhibit F
Sof10
(Revised as af 10/11/18)

Year
TS
2016
2017
3 YrAvg

Volume
223.4
208.7
2187
2173
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Aqua New Jersey, Inc.
Maxim PSTAC Reconcitiation/True-Up
For Calendar year ending December 31, 2017

E) Estimated PSTAC Revenye st Present Rates (2018);

Class
Residential - Single Family

Cornmericial, industial, Schaol. Busiress, & Religlous
Commericial, Industrial, School, Busiress, & Religious
Commencial, Industrial, School, Business, & Religiaus
Commericial, Induslial, Schaol, Business, & Religious
Commenicia), Industrial, School, Business, & Religious
Commericial, Industrial, School, Business, & Rellgious

Tolal:

Commerdal Metered Service Rate ! 1,800 gatlons =

Total PSTAC Revenue at Present Rates =>

Customers

2,561
25

Medfer Size

2018
Curren!

fRate
$304.53
$304.53
$507.90
$1,045.46
$1,620.88
$3,137.40
$5,07177

$3.200

FPSTAC Revenue
al Present Rales
$776,856.03
57,613.26
$507.80
$0.00
$12,967.04
$0.00
§5,071.77

$10,695,12

$813,711.11%

% of Revenue
95,47%

0.94%

0.06%

0.00%

1.59%

0.00%

0.62%

1.31%

ExhbitF
Sof 1@
(Revised as of 107111718}
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Aqua New Jersey, Inc.
Maxim PSTAC Reconciliation/True-Up
For Calendar year ending December 31, 2017

G.} PSTAC Calculation:

1] Projecied 2019 Calendar Year Billings by OCUA

2) Over Recovery 2017

3) Interest on Over Recovery

4 Cos! of Filing Application ($5,800 x 50%)
5.) 2019 PSTAC Revenue Requrement  ~
6.) PSTAC Revenue af Present {2018 Rates)
7.) Subtotal PSTAC Adjustment 2019

Amount Reglerence

S877,540 E:
($21,106) [

(5976) ExtibtF Page 19
$2.500 D.

$858,358 Sum Lines 1tnud
5813,711 F)

7 Line 4minus Line §

$44.64

ExhibitF
70f10
{Revised as of 10/11/18)
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Aqtfa New Jersay, inc.
Maxim PSTAC Reconciliation/True-Up
For Calendar year ending December 31, 2017

H.) Rate Design:

Class
Residential - Single Family
Commercial, Industrial, School, Business, & Rellgious
Commericial, Industeial, School, Business, & Religious .
Commericial, Industrial, School, Business, & Religious
Commerictal, Industrial, School, Buginess, & Religious
- Cammericlal, industiial, Schoo), Business, & Religious

Commericial, Industrial, School, Busiress, & Religious

Total. .

Commercial Melered Senvice Rate /1,000 gallons =

Total ﬁevenue Assessed

Custamers
2,551
25
1

=y oy

Meter Size

34"
4
T
2"
3"
4"

2018
Current
Rale

$304.53
$304.53
$507.90
$1,045.46
$1,620,88
$3,137.40
$5,071.77

§3.200

% of Revepue
G5.47%
0.94%.
0.06%
0.00%
1.59%
0.00%
0.52%

1.31%

Assessment
S$42,624.82
$417.73
$27.87
50.00
$711.48
$0.00
5278.28

544,080

$586.82

544.647

Exhibit ¢
8of 10
{Revised as of 10/11/18)
2019
New
Hale % nge
$321.24 5487%
$321.24  5.487/%
$535.77  .5.487%
$1,102.82  5487%
$1,700.82  54B87%
$3309.54  5487%
$5,350.05  5481%
53.376  5.487%
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Exhibit F
gof 10

Aqua New Jersey, inc. - [Revised as of 10/11/18)

Maxim PSTAC Reconcifiation/True-Up
For Calendar year ending December 31, 2097

L) Proof of Revenue:

: New Prospective 2018
. Class Cusiomers/Gallons Meter Size Rate Ravenue
Residential - Single Farnily 2,551 - $321.24 $819,480.85
Cemmericial, Indusirial, School, Business, & Religious 25 34" . 532124 $8,030.98

Cammericial, Industiral, School, Business, & Religious 1 ™ $535.77 $535.77
Commericial, Induslrial, Scheol, Business, & Religious - 112" 51,102,82 $0.00
. Commericial, Industrial, School, Business, & Raeligious ’ 8 2" §1,709.82 $13,678.52
Commericial, industrial, School, Business, & Religious - kN $3.300.54 " $0.00
)

Caommericlal, Industrial, Schoel, Business, & Religious 4" $5,350,05 §5,350.05
Commerical over Minimum Gallons 3,342 Kga's §3.376 $11,281.94
Total: 5858!358
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216096894070 Office of Administrative Law ' ‘ \ 22:15:14  12-07-2018 24124

Exhibit F
10 of 10

201 7 Maxim PSTAG True Up
. [ntarest Calculation (Rate = 30 Yr Treasury @ 12/31/17 => 2.74%, @ 7/24/18 = 3.08%)

Month Year - Refund* APR % Month % Rate - Interest
January 2017 $ 1,758.83 0.0274 0.00228 4,02
February 2017 3,521.68 0.0274 0.00228 8.04
March 2017 - 5,284.54 0.0274 0,00228 12,07
April 2017 7.047.40 0.0274 0.00228 -  16.09
May 2017 8,810.26 0.0274 0.00228 20,12
June 2017 10,573.12 0.0274 0.00228 24,14
July 2017 12,335.98 0.0274 0.00228 28.17
August - 2017 14,098.83 0.0274 0.00228 32.19
Seplember 2017 15,861.6¢ . 0.0274 0.00228 36.22
October 2017 17,624.55 0.0274 0.00228 40.24
-November 2017 19,387.41 0.0274 0.00228 44,27
December 2017 21,150.27 0.0274 0.00228 48.29
January 2018- 21,198.56 0.0308 0.00257 54,41
February 2018 21,252.97 0.0308 0.00257 §4.55
March 2018 21,307.52 0.0308 0.00257 54.69
April 2018 21,362.21 0.0308 0.00257 54.83
May 2018 21,417.04 0.0308 0.00257 54.97
June 2018 21,472,041 0.0308 0.00257 55.11
July 2018 21,527.12 0.0308 0.00257 55.25
August 2018 21,682.37 0.0308 0.00287 55.3¢9

" September 2018 21,637.77 0.0308 0,00257 55,54
October 2018 21,6583.31 0.0308 0.00257 5568
November 2018 21,748.98 0.0308 0.00257 55.82
December 2018 21,804 81 0.0308 ~  0.00257 55,97

)

* 2017 Over-Recovery $21, 106 pro-rated

Total Interest to be Refunded to Customers $ 876



STATE OF NEW JERSEY .
BOARD OF PUBLIC UTILITIES

IN THE MATTER OF THE PETITION : STIPULATION OF SETTLEMENT
OF AQUA NEW JERSEY, INC,, :

MAXIM WASTEWATER DIVISION, : BPU DOCKET NO. WR18080882
FOR APPROVAL OF A 2017 : OAL DOCKET NO. PUC12145-20188
PURCHASED WASTEWATER :

TREATMENT ADJUSTMENT CLAUSE :

TRUE-UP AND OTHER REQUIRED
APPROVALS

"APPEARANCELS:
Courtney L. Schultz, Esq., Saul Ewing Amstein & Lehr LLP, and Kimberly A. Joyce.
Esq., Aqua America, Inc., on behalf of the Petitioner, Aqua New Jersey, Inc.. Maxim
Wastewater Division

Debra I, Robinson, Managing Attorney, and Susan E. McClure, Esq., Assistant Deputy
Rate Counsel, on behalf of the Division of Rate Counsel

Renee Greenberg, Deputy Attorney General, and Peter \n;an Brun(, Deputy Attorney
General (Gurbir S. Grewal, Attorney General of New Jersey), on behalf of the Staff of
the New Jersey Board of Public Utilities

TO THE HONORABLE NEW JERSEY BOARD OF PUBLIC UTILITIES:

The Parties that have participated in this proceeding are Aqﬁa New Jersey, Inc., the
Maxim Wastewater Division (“Aqua,” “Company,” or “Petitioner™), the Division of Rate
Counsel (“Rate Counsel™), and the Staff of the Board of Public Utilities (“Stalf) (collectively,
the “Parties™). There were no intervenors in this proceeding. As a result of an analysis‘lof
Aqua;s Petition and exhibits, discovery conducted by Rate Counsel and Staff, conferences and
negotiations, the Parties to this proceeding have come to the within agreement. The Parties

hercto agree and stipulate as follows:



1. Petitioner operates a sewage collection and transmission system within a portion
- of the Township of Howell, Ncw Jersey. Petitioner serves approximately 2,586 cﬁstomers within
its service territory. Aqua New Jersey, Inc. is a public utility corporation of the State of New
Jérsey subject to the jurisdiction of the Board of Public Utilities (the “Board™). Aqua’s principal
business office is located at 10 Black Forest Road, Hamilton, New Jersey 08691. |

2. On August 10, 2018 pursuant to N.J.A.C..14:9-7.1 to -7.7,'Aqua filed the above-
captioned Petition with the Board, which was later assigned BPU Docket No. WR18080882. for
approval of a purchased sewerage treatment adjustment clause (“PSTAC”) true-up for calendar
year 2017, and to set prospective'mtes for calendar ycar 2019 as required by N.JA.C. 14:9-
7.1(d) and 14:9-7.7. Aqua will true-up 2018 PSTAC revenues and rates in its 2019 PSTAC
filing, and commits that it will make this filing on a timely basis.

3. On August 17, 2018, the maiter was transmitted to the Office of Administrative
Law (“OAL") and was later assigned to the Honorable Administrative Law Judge (“ALJ") Tricia
Caliguire for review and disposition.

4, On September 13, 2018, a telephonic prehearing conference was held beforc ALJ
Caliguire, after which a Prehearing Order was issued by ALJ Caliguire on September 18, 2018.

5. A public comment hearing was scheduled for November 27, 2018, and all
requisite notices .were given, including notice by publication in the Asbury Park Press on
October 30, 2018.

6. On November 5, 2018, a second telephonic prehearing conference was held

before ALJ Caliguire.

: _The public hearing was originally scheduled for October 30, 2018, but in order to ensurc
all requisite notices could be timely given, the hearing was rescheduled.

2-



7. On November 27, 2018 a public hearing was held at the Howell Township
Municipal Building, at 5:30 p.m., over which ALJ Caliguire presided. No members of the public
appearéd.

8. Petitioner’s rates reflect the recover)‘z of wastewater treatment charges imposed Ey
the Ocean County Utilities Authority (“OCUA”). The current PSTAC tariff was approved by the
Board in an Order in Docke{ No. WR17080871, dated November 21, 2017, which examincd
PSTAC revenues and expenscs applicable 1o the period ending December 31, 2016 and sct
prospeclive rates i’or. calendar year 2018,

9. In this proceeding, the Parties have examined the Company’s actual revenucs and
actual OCUA expenses for calendar year 2017, the Company’s.projeclcd OCUA expenses for
‘2019, as well as the costs of this proceeding, Based on the foregoing, the Parties have
determined that the current PSTAC rate should be increased (o recover an additional $44,647 in
revenues. The $44,647 PSTAC increase was calculated based on the following components:

a) an over-recovery of actual wastewater treatment charges of approximately
$21,106 for the calendar year ending December 31, 2017 (See Exhibit A, attached hereto, pages
1 1o 3), with the interest on this over-recovery calculated to be $976 (See Exhibit A, page 11):

b) projected OCUA charges for 26]9 of $877.540 based on OCUA rates
effective for 2018 (Sce Exhibit A, page 5);

c) the total costs of this proceeding are deemed to be $5,800 (See Exhibit A,

page 4). These costs will be shared 50/50 between ratepayers and sharcholders, resulting in a
. cost 1o customers of $2.900 (Scc Exhibit A, page 7); and
d) '~ the pro forma PSTAC revenues at current rates are projected (o be

$813,711 (See xhibit A, page 6).



10.  As required in N.JLA.C, 14:9-7.7, the Company has included in its filing an
estimate of OCUA costs for calendar year 2019, which estimate has been used to determine the
applicable PSTAC rate for 2019.

11, Based on the estimated costs for 2019, the over-recovery for 2017 (including
i111er¢st), and the costs of this proceeding, the Partics have agreed that Petitioner’s current
PSTAC rates on file with tl;e Board should be increased as indicated én Exhibit A. Tor the
average residential customer, the total annual flat PSTAC rate will increase from $304.53 to
$321.24, or approximately 5.49% (See Exhibit A, page 8). With respect to the total annual rate
for wastewater services, the total annual fate for the average residential customer will increase
from $608.53 to $625:77, or approximately 2.83% (See Exhibit A, page 10).

12, Consistent with the provisions of N.J.A.C. 14:9-7.] to -7."}’, the Patties 'agre.c that
the Company will file with the Board a PSTAC petition to reconcile calendar year 2018 actual
OCUA costs with the estimated OCUA costs (as reflected in the rates identified on Exhibit A)
for the same period.. Additionally, the Company will include in its filing an estimate of OCUA
costs for calendér year 2020, which estimate will be used to determine the applicable PSTAC
raie ‘for 2020, as required in N.J.A.C, 14:9-7.1(d} and 14:9-7.7.

13.  The Partics have engaged in full discovery. The Parties agree that the within '
Stipulation reflects a mutual balancing of various issues and positions, and that it is being entered
into in the spirit of compromise and 1o avoid protracted and costly litigation.

14, This Stipulation is the product of negotiations by the Parties, and it is an express
condition of the settlement cmbodied by this Stipulation that it be presented to the Board in its
entirety without modification or condition. It 1% also the intent of the Parties to this Stipulation

that this settlement, once accepted and approved by the Board, shall govern all issues specified

A



and agreed to herein. The Parties to this Stipulation specifically agreel that if adopted in its
entirety by the Board, no appeal shall be faken by them .from the ordel.' adopting same as to those
issues upon which the Parties have stipulated herein,

15.  The Parties agree that each term within this Stipulation reflects a mutual
balancing of various issues and positions and is intended to be accepted and approved in its
entirety. Each term is vital to this Stipulation as a whole, since the Parties hereto expressly and
jointly state that they would not have signed this Stipulation had any terms been modified in any
way. In the event any particular aspect of this Stipulation is not accepted and approved by the
Board, then any Party hereto materially affected thereby shall not be bound to proceed under (his
Stipulation.

16.  The Parties further agree that with respect to any policy or other issues which
were compromised in the spirit of reaching an agreement, none of thg Parties shall be prohibited
from, or prejudiced in, arguing a different policy or position before the Board in any other
proceeding, as such agreements pertain only 1o this matter and to no other matter. It is
‘specifically understood and agreed that this Stipulation represenis a negotiated agreement and
has been made cxclusively for the pun:iosc of this proceeding. lLxcept as expressly proﬁdcd
herein, -lhc Parties shall not be deemed to have approved, agreed to, or consented to any principle
or methodology underlying or supposedly undeﬁying any agreement provided herein in total or
by specific item. The Parties further agree that this Stipulation is in no way binding upon them

in any other proceeding, except to enforce the terms of this Stipulation.



17.

This Stipulation may be executed in as many counterparts as there are Parties to

this Stipulation, each of which counterparts shall be an original, but all of which shall constitute

one and the same instrument,

u_[ae( 15

Datd

Date

Date

AQUA NEW JERSEY, INC,
MAXIM WASTEWATER DIVISION

Sau) Ewing Arnstein & Lehr [
Courtney L. Schultz, Esq.
Attorney for Petitioner

GURBIR S. GREWAL

ATTORNEY GENERAL OF NEW JERSEY
Attorney for the Staff of the

New Jersey Board of Public Utilities

By:

Rence Greenberg
Deputy Attorney General

STEFANIE A. BRAND, ESQ.
DIRECTOR — RATE COUNSEL

By: '

Susan McClure, Esq.
Assistant Deputy Rate Counscl



17. This Stipulation may be executed in as many counterparts as there are Partics to
this Stipulation, each of which counterpaits shall be an original, but all of which shall constitute
one and the same instrument,

AQUA NEW JERSEY, INC.
MAXIM WASTEWATER DIVISION

ll(ag'{la By:‘
Datd !

Saul Ewing Arnstein & Lehr L
Courtney L. Schultz, Esq.
Allomey for Petitioner

GURBIR S, GREWAL

ATTORNEY GENERAL OF NEW JERSEEY
Attorney for the Staff of the

New Jersey Board of Public Utilities

1198 Jaoig By:

Daie Renee Greenberg
Deputy Attorney General
STEFANIE A. BRAND, ESQ.
DIRECTOR ~ RATE COUNSEL
By:
Date Susan McClure, Esq.

Assistant Deputy Rate Counscl

e



17, This Stipulation may be executed in as many counterparts as there are Parties to
- this Stipulation, each of which counterparts shall be an original, but ali of which shall constitute

one and the same instrument.

AQUA NEW JERSEY, INC.
MAXIM WASTEWATER DIVISION

plia{ ‘%;/ L] o

Saul Ewing Anstein & Lehr 1.
Cowrtney L. Schultz, Esq.
Attorney for Petitioner

GURBIR S. GREWAL

ATTORNEY GENERAL OF NEW J:IRSEY
Attorney for the S1alT ol the

New Jersey Board of Public Utilitics

By: :
Daic Rence Greenberg
“Deputy Attorney General

STEFANIE A. BRAND, ESQ.
DIRECTOR — RATE COUNSEL

s lig - [ —
Dale” ! : Susan McClure, sq.

Assistant Deputy Rate Counscl
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Aqua New Jersey, inc.
Maxim PSTAC Reconciliation/True-Up
For Calendar year ending December 31, 2017

A.) 2017 Treatment Expenses Paid to OCUA:

Quarter
Q1
Q2
Q3
Q4

Credit

Total 2017 Actual Treatment Expense

Exhibit F
1of 10
(Revised as of 10/11/18)

Gallons Billed Amount Invoice # Reference
60.00 $228,068 1800019460
60.00 $228,068 1800019627
60.00 $228,068 1800018891
60.00 $228,068 1800020148
($59,395)
240.00 $852,877 Exhibit B




Aqgua New Jersey, Inc. .
Maxim PSTAC Reconciliation/True-Up
For Calendar year ending December 31, 2017

B.} 2017 Revenues Billed to Maxim Customers:

Class
Residentiat - Single Family
Commericial, Industrial, School, Business, & Religious
Commericial, Industrial, School, Business, & Religious
Commericial, Industrial, School, Business, & Religious
Commericial, Industrial, School, Business, & Religious
Commericial, Industrial, School, Business, & Religious
Commericial, Industrial, School, Business, & Religious

Subtotal:

Cusfomer#
991661
991662
991679
991683
991685

2073299
-2061674
2307454
2111109
Sublotal Gallons:

Rate / 1,000 gallens

Subtotal Commerical Revenues over Minimurm

Total Revenues Billed 2017:

Customers Meter Size Amount Rate % of Revenue

2,540 - $810,489 $319.09 95.45%

25 34" $7,977 $319.09 0.94%

1 1 $532 $532,18 0.06%

- 112" . 80 $1,095.43 0.00%

8 2" $13,587 $1,698.36 1.60%

- 3" $0 $3,287.37 0.00%

1 4" $5,314 $5,314.20 0.63%

. 2,575 $837,899 98.68%

i In Kgals
Meter Size Min. Bilf Over Minimum  Min. Gallons Galions Billed % of Revenue
34" 54 a5 149
314" 37 95 133
2" 2,072 507 - 2,579
i 413 507 919
v 50 507 557
34" 1 95 96
3i4” 67 95 162
34" 460 95 555
34" 189 95 284
3,342
$3.352
$11,203 1.32%

$849,102

Exhibit F
20f10

(Revised as of 10/11/18)

95
159
327
507
981

1,585



Aqua New Jersey, Inc.
Maxim PSTAC Reconciliation/True-Up
For Calendar year ending December 31, 2017

C.) 2017 Reconciliation - Over/{Under) Recovery:

C.1)

C.2)

Actual Revenue 2017
Prospective Revenue Authorized 2017
Over{(Under) Recovery 2017

Actual Expense 2017
Projected Expense 2017
Over/{Under) Recovery 2017

.

Total Overf{Under) Recovery 2017

$848,102

$843,927

$5,175

$852 877

__$86B,808

$15,931

$21,106

Reference
8)
Exhibit A

A)
Exhibit A Page 2 Sub B

Exhibit F
30of10
(Revised as of 10/1118)



Exhibit F

4 of 10

Agua New Jersey, Inc. (Revised as of 10/11/18)
Maxim PSTAC Reconciliation/True-Up

For Calendar year ending December 31, 2017

D.) Cost of Filing Application;

Amount
Legal ) $5,800
Notification- & Qther . $0
Transcripts ’ $0

Total $5,800



Exhibit F
. 50of 10
Aqua New Jersey, Inc. . {Revised as of 10/11/18)
Maxim PSTAC Reconciliation/True-Up
For Calendar year ending December 31, 2017

E.) Prospective 2018 Rate Adjustment:

: Calcutation Reference Year Volume
1.} Projected 2019 Sewage Volume (in millions) 217.27 Foonote (a) 2015 2234
2} Proposed 2019 OCUA Bulk Rate $4,038 Exhibit C . - 2018 2087
3.3 Projected Calendar Year 2019 Billings by OCUA $877,540 Lines 1.} x 2.} 2017 219.7
4) Projected 2018 OCUA Billings $873,708 3YrAvg 217.3

5. Prospective Adj, for Rates Effective 1/1/2017 ’ $3,832 Lines3}-4,)



Aqua New Jersey, Inc.
Maxim PSTAC Reconciliation/True-Up
For Calendar year ending December 31, 2017

E.) Estimated PSTAC Revenue at Present Rates (2018);

Class
Residential - Single Family

Commericial, Industrial, School, Business, & Religious
Commericial, Industrial, School, Business, & Religious
Commericial, Industrial, School, Business, & Religious
Commericial, Industrial, School, Business, & Religious
Commericial, industrial, School, Business, & Religious
Commericial, industrial, School, Business, & Religious

Total:

Commercial Metered Service Rate / 1,000 gallons =

Total PSTAC Revenue at Present Rates =>

Customers

2,551
25
1

=, 0,

3,342

Meter Size

3, L
"
112"
on
g
4"

2018
Curent
Rate
£304.53
$304.53
$507.90
£1,045.486
$1,620.88
$3,137.40
$5,071.77

$3.200

PSTAC Revenue
at Present Rafes
$776,856.03
$7,613.25
$507.90
$0.00
$12,967.04
$0.00
$5,071.77

$10,695.12

$813,711.11

% of Revenue

95.47%
0.94%
0.06%
0.00%
1.59%
0.00%
0.62%

1.31%

Exhibit F
. 60of 10
(Revised as of 10/11/18)



Aqua New Jersey, Inc.
Maxim PSTAC Reconciliation/True-Up
For Calendar year ending December 31, 2017

G.) PSTAC Calculation:

1) Projected 2019 Calendar Year Billings by OCUA
2.) Qver Recovery 2017

3) - Interest on Over Recovery

4) Cost of Filing Application ($5,800 x 50%)

5.) 2019 PSTAC Revenue Requirement

6.) PSTAC Revenue at Present (2018 Rates)

7.} Subtotal PSTAC Adjustment 2019

Amount FReference
$877,540 E)
(321,108) C)
{$976) ExhivitF Page 14
$2,900 D)
$858,358  Sum Lines 1thu3
$813,711 FJ

$44,647 Line 4minus Line 5

Exhibit F
7 of 10
(Revised as o_f 10/11/18).



Aqua New Jersey, Inc.
Maxim PSTAC Reconciliation/True-Up
- For Calendar year ending December 31, 2017

H.} Rate Design:

Cféss Cusfomners

Rasidential - Single Family
Commericial, Industrial, School, Business, & Religious
Commericial, Industrial, School, Business, & Religious
Commericial, Industrial, School, Business, & Religious
Commericial, Industrial, School, Business, & Religious
Commericial, Industrial, Scheol, Business, & Religious
Commericial, Industrial, Scheol, Business, & Religious
Total:

Commercial Metered Service Rate / 1,000 gallons =

Total Revenue Assessed

2,551

=3 o

Meter Size

374
"
112"
2"
3"
a

2018
Gurrent
Rate -
$304.53
$304.53
$507.90
$1,045.46
$1,620.88
$3,137.40
$5,071.77

$3.200

% of Revenue

95.47%
0.94%
0.06%
0.00%
1.59%
0.00%
0.62%

1.31%

Exhibit F

8 of 10
(Revised as of 10/111/18)
2019
New
Assessment Rate % Change
$42,624.82 $321.24 5.487%
$417.73 $321.24 5.487%
$27.87 $535.77 5.487%
$0.00 $1,102.82  5.487%
$711.48 $1,709.82 5.487%
$0.00 $3,309.54 5.487%
$278.28  $5,350.05 5.487%
$44,060
$586.82 $3.376 5.487%
$44,647



Exhibit F
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Aqua New Jersey, Inc. . : (Revised as of 10/11/18)
Maxim PSTAC Reconciliation/True-Up
For Calendar year ending December 31, 2017

1.} Proof of Revenue: -
New Prospective 2019

Class Customers/Gallons Meter Size Rate ' Revenue

Residential - Single Family 2.551 - $321.24 $819,480.85

Commericial, industrial, School, Business, & Religious 25 34" $321.24 $8,030.98
Commericial, Industrial, School, Business, & Religious 1 1" $535.77 $535.77
Commericial, Industrial, School, Business, & Religious - 1142¢ $1,102.82 $0.00
Commericial, Industrial, School, Business, & Religious 8 ” $1,709.82 $13,678.52
Commericial, Industrial, School, Business, & Religious - 3" $3,309.54 $0.00
Commericial, Industrial, School, Business, & Religious 1 4" $5,350.05 $5,350.05
Commerical aver Minimum Gailons 3,342 Kgais, $3.376 $11,281.94

Total: . $858,358




Exhibit F
10 of 10

2017 Maxim PSTAC True Up )
Interest Calculation {Rate = 30 Yr Treasury @ 12/31/17 => 2.74%, @ 7/24/18 = 3.08%)

Month Year Refund* APR % WMonth % Rate Interest
January 2017 -8 1,758.83 0.0274 0.00228 4.02
February 2017 3,521.68 0.0274 0.00228 8.04
March 2017 5,284.54 0.0274 0.00228 12.07
April 2017 7,047.40 0.0274 0.00228 18.09
May 2017 8,810.26 0.0274 0.00228 20.12
June 2017 10,573.12 0.0274 0.00228 24.14
July 2017 12,335.98 0.0274 0.00228 28.17
August 2017 14,098.83 0.0274 0.00228 32.19
September 2017 15,861.69 0.0274 0.00228 36.22
October 2017 17,624.55 0.0274 0.00228 40,24
November 2017 19,387.41 0.0274 0.00228 44.27
December 2017 21,150.27  0.0274 0.00228 48.29
January 2018 21,198.56 0.0308 0.00257 64,41
February - 2018 21,252.97 0.0308 0.00257 54.565
March 2018 21,307.52 0.0308 0.00257 54.69
April 2018 21,362.21 0.0308 0.00257 54.83
May 2018 21,417.04 0.0308 0.00257 = 54.97
June 2018 21,472.01 0.0308 0.00257 55.11
July 2018 21,527.12 0.0308 0.00257 55.25
August 2018 21,682.37 0.0308 0.00257 55.39
September 2018 21,637.77 0.0308 0.00257 55.54
October 2018 21,693.31 0.0308 0.00257 55.68
November 2018 21,748.98 0.0308 0.00257 55.82
December 2018 21,804.81 0.0308 0.00257 55.97

* 2017 Over-Recovery $21,106 pro-rated

Total Interest to be Refunded to Customers $ 976
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AQUA NEW JERSEY,INC. - MAXIM FOURTH REVISED SHEET NO. 4D
B.P.U. NO. 17 — SEWER CANCELLING THIRD REVISED SHEET NO. 4D

PURCHASED SEWERAGE TREATMENT ADJUSTMENT CLAUSE

APPLICABILITY:

In addition to the Base Service Charge set forth in Rate Schedule No. 4,
the following Purchased Sewerage Treatment Adjustment Clause rates, iIn
accordance with N.J.A_C. 14:9-8.1 et seq., are applicable to the use of
sewer service for Customers served by the Company in portions of Howell
Township.

RATE:

Fixed Service Charge
Residential Amount Per Month
Single Family Dwelling $ 26.77
Apartment Dwelling (Each Apt.) 26.77

Business, Commercial, Industrial, Religious and School Use:
*Minimum charges for sewer service shall be based on water meter size.

Size of Water Meter Fixed Service Charge
(Inches) Amount Per Month
3/4” $ 26.77
1” 44 .65
11/72” 91.90
2” 142 .49
37 275.80
4 445 .84

Usage Charge Rate/1000 gallons

General Metered Consumption $ 3.376

*When water meter readings are available, the Customer shall be billed at a
rate of $3.38 per thousand gallons, or the minimum PSTAC charge, whichever
is greater. |If the water is privately supplied, Agqua New Jersey, Inc.
shall be permitted to install a meter at the source of supply.

*The above charges are based upon the Board of Public Utilities” (“Board”)
estimate of Aqua New Jersey, Inc.’s 12-month average cost of purchased
sewerage treatment by the Company’s Maxim Sewer Division. The estimated
12-month average cost shall be periodically redetermined by the Board in
accordance with true-up procedures set forth in N.J_A.C. 14:9-8.1 et seq.

Issued: December 21, 2018 Effective Date: January 1, 2019

By: John Hildabrant, President
10 Black Forest Road
Hamilton, NJ 08691

Filed pursuant to decision and Order of Board of Public Utilities dated
December 18, 2018, in Docket No. WR18080882.



AQUA NEW JERSEY,INC. - MAXIM ORIGINAL SHEET NO. 4D.1
B.P.U. NO. 17 — SEWER

TERMS OF PAYMENT:

PAYMENT FOR ALL BILLS RENDERED IS DUE FIFTEEN (15) DAYS AFTER THE ORIGINAL
POSTMARK DATE OF THE BILL. Bills for sewer service will be rendered at the
close of each billing period.

Issued: December 21, 2018 Effective Date: January 1, 2019

By: John Hildabrant, President
10 Black Forest Road
Hamilton, NJ 08691

Filed pursuant to decision and Order of Board of Public Utilities dated
December 18, 2018, in Docket No. WR18080882.



AQUA NEW JERSEY,INC. - MAXIM FIFTH REVISED SHEET NO. 4D
B.P.U. NO. 17 — SEWER CANCELLING FOURTH REVISED SHEET NO. 4D

PURCHASED SEWERAGE TREATMENT ADJUSTMENT CLAUSE

APPLICABILITY:

In addition to the Base Service Charge set forth in Rate Schedule No. 4,
the following Purchased Sewerage Treatment Adjustment Clause rates, iIn
accordance with N.J.A_C. 14:9-8.1 et seq., are applicable to the use of
sewer service for Customers served by the Company in portions of Howell
Township.

RATE:

Fixed Service Charge
Residential Amount Per Month
Single Family Dwelling $ 31.92
Apartment Dwelling (Each Apt.) 31.92

Business, Commercial, Industrial, Religious and School Use:
*Minimum charges for sewer service shall be based on water meter size.

Size of Water Meter Fixed Service Charge
(Inches) Amount Per Month
3/4” $ 31.92
1” 53.23
11/72” 109.57
2” 169.88
37 328.82
4 531.56

Usage Charge Rate/1000 gallons

General Metered Consumption $ 4.025

*When water meter readings are available, the Customer shall be billed at a
rate of $4.03 per thousand gallons, or the minimum PSTAC charge, whichever
is greater. |If the water is privately supplied, Agqua New Jersey, Inc.
shall be permitted to install a meter at the source of supply.

*The above charges are based upon the Board of Public Utilities” (“Board”)
estimate of Aqua New Jersey, Inc.’s 12-month average cost of purchased
sewerage treatment by the Company’s Maxim Sewer Division. The estimated
12-month average cost shall be periodically redetermined by the Board in
accordance with true-up procedures set forth in N.J_A.C. 14:9-8.1 et seq.

Issued: Effective Date: January 1, 2020

By: John Hildabrant, President
10 Black Forest Road
Hamilton, NJ 08691

Filed pursuant to decision and Order of Board of Public Utilities dated
, In Docket No. WR19




AQUA NEW JERSEY,INC. - MAXIM FIRST REVISED SHEET NO. 4D.1
B.P.U. NO. 17 — SEWER CANCELLING ORIGINAL SHEET NO. 4D.1

TERMS OF PAYMENT:

PAYMENT FOR ALL BILLS RENDERED IS DUE FIFTEEN (15) DAYS AFTER THE ORIGINAL
POSTMARK DATE OF THE BILL. Bills for sewer service will be rendered at the
close of each billing period.

Issued: Effective Date: January 1, 2020
By: John Hildabrant, President

10 Black Forest Road

Hamilton, NJ 08691

Filed pursuant to decision and Order of Board of Public Utilities dated
, In Docket No. WR19
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Aqua New Jersey, Inc.
Maxim PSTAC Reconciliation/True-Up
For Calendar year ending December 31, 2018

A.) 2018 Treatment Expenses Paid to OCUA:

Quarter
Q1
Q2
Q3
Q4

Credit

Total 2018 Actual Treatment Expense

Gallons Billed Amount Invoice # Reference
62.00 $232,650 1800020515
62.00 $232,650 1800020775
62.00 $232,650 1800021105
62.00 $232,650 1800021412
$52,668
248.00 $983,268 Exhibit B

Exhibit F
Page 1 of 9



Exhibit F
Page 2 of 9
Aqua New Jersey, Inc.
Maxim PSTAC Reconciliation/True-Up
For Calendar year ending December 31, 2018

B.) 2018 Revenues Billed to Maxim Customers:

Class Customers Meter Size Amount Rate % of Revenue
Residential - Single Family 2,548 - $775,942 $304.53 95.62%
Commericial, Industrial, School, Business, & Religious 25 3/4" $7,613 $304.53 0.94% 95
Commericial, Industrial, School, Business, & Religious 1 1" $508 $507.90 0.06% 159
Commericial, Industrial, School, Business, & Religious - 11/2" $0 $1,045.46 0.00% 327
Commericial, Industrial, School, Business, & Religious 8 2" $12,967 $1,620.88 1.60% 507
Commericial, Industrial, School, Business, & Religious - 3" $0 $3,137.40 0.00% 980
Commericial, Industrial, School, Business, & Religious 1 4" $5,072 $5,071.77 0.63% 1,585
Subtotal: 2,583 $802,102 98.85%
[ In Kgals
Customer # Meter Size Min. Bill Over Minimum Min. Gallons Gallons Billed % of Revenue

991661 3/4" 24 95 119

991662 3/4" 28 95 123

991679 2" 2,083 507 2,590

991683 2" 212 507 719

991685 2" 93 507 599

2061674 3/4" 48 95 143

2111109 3/4" 439 95 535

Subtotal Gallons: 2,927
Rate / 1,000 gallons $3.200
Subtotal Commerical Revenues over Minimum $9,366 1.15%

Total Revenues Billed 2018: $811,468




Aqua New Jersey, Inc.
Maxim PSTAC Reconciliation/True-Up
For Calendar year ending December 31, 2018

C.) 2018 Reconciliation - Over/(Under) Recovery:

c.1)

c.2)

Actual Revenue 2018
Prospective Revenue Authorized 2018
Over/(Under) Recovery 2018

Actual Expense 2018
Projected Expense 2018
Over/(Under) Recovery 2018

Total Over/(Under) Recovery 2018

Reference
$811,468 B.)
$806,810  Exhibit A, Ex. A, Page 7
$4,658

$983,268 A)
$873,708  Exhibit A Page 2 Sub B
($109,560)

($104,902)

Exhibit F
Page 3 of 9



Exhibit F

Page 4 of 9
Aqua New Jersey, Inc.

Maxim PSTAC Reconciliation/True-Up
For Calendar year ending December 31, 2018

D.) Cost of Filing Application:

Amount
Legal $10,000
Notification- & Other $500
Transcripts $250

Total $10,750



Exhibit F
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Aqua New Jersey, Inc.
Maxim PSTAC Reconciliation/True-Up
For Calendar year ending December 31, 2018

E.) Prospective 2020 Rate Adjustment:

Calculation Reference Year Volume
1) Projected 2020 Sewage Volume (in millions) 225.57 Footnote (a) 2016 208.7
2) Proposed 2020 OCUA Bulk Rate $4,039 Exhibit C 2017 219.7
3) Projected Calendar Year 2020 Billings by OCUA $911,064 Lines 1.) X 2.) 2018 248.3
4) Projected 2019 OCUA Billings $930,600 3YrAvg 225.6

5) Prospective Adj. for Rates Effective 1/1/2020 ($19,536) Lines 3.) - 4.)



Aqua New Jersey, Inc.
Maxim PSTAC Reconciliation/True-Up
For Calendar year ending December 31, 2018

F.) Estimated PSTAC Revenue at Present (2019) Rates:

Class
Residential - Single Family

Commericial, Industrial, School, Business, & Religious
Commericial, Industrial, School, Business, & Religious
Commericial, Industrial, School, Business, & Religious
Commericial, Industrial, School, Business, & Religious
Commericial, Industrial, School, Business, & Religious
Commericial, Industrial, School, Business, & Religious

Total:

Commercial Metered Service Rate / 1,000 gallons =

Total PSTAC Revenue at Present Rates =>

Customers

2,550
25
1

8

1

2,927

Meter Size

3/4"
1"
11/2"
o
3"
4"

2019
Current

Rate
$304.53
$304.53
$507.90
$1,045.46
$1,620.88
$3,137.40
$5,071.77

$3.200

PSTAC Revenue
at Present Rates

% of Revenue

$776,551.50
$7,613.25
$507.90
$0.00
$12,967.04
$0.00
$5,071.77

$9,365.96

$812,077.42

95.63%
0.94%
0.06%
0.00%
1.60%
0.00%
0.62%

1.15%



Aqua New Jersey, Inc.
Maxim PSTAC Reconciliation/True-Up
For Calendar year ending December 31, 2018

G.) PSTAC Calculation:

1)
2)
3)
4)
5)
6.
7.)

Projected 2020 Calendar Year Billings by OCUA
Under Recovery 2018

Interest on Under Recovery

Cost of Filing Application ($10,750 x 50%)

2020 PSTAC Revenue Requirement

PSTAC Revenue at Present (2019) Rates
Subtotal PSTAC Adjustment 2020

Amount
$911,064
$104,902

$0
$5,375

$1,021,341

$812,077

$209,264

Reference
E.)
C)

D)

Sum Lines 1 thru 3
F)

Line 4 minus Line 5

Exhibit F
Page 7 of 9



Exhibit F

Page 8 of 9
Aqua New Jersey, Inc.
Maxim PSTAC Reconciliation/True-Up
For Calendar year ending December 31, 2018
H.) Rate Design: 2019 2020
Current New
Class Customers Meter Size Rate % of Revenue Assessment Rate % Change
Residential - Single Family 2,550 - $304.53 95.63% $200,109.34 $383.00 25.769%
Commericial, Industrial, School, Business, & Religious 25 3/4" $304.53 0.94% $1,961.86 $383.00 25.769%
Commericial, Industrial, School, Business, & Religious 1 1" $507.90 0.06% $130.88 $638.78 25.769%
Commericial, Industrial, School, Business, & Religious - 11/2" $1,045.46 0.00% $0.00 $1,314.86 25.769%
Commericial, Industrial, School, Business, & Religious 8 2" $1,620.88 1.60% $3,341.47 $2,038.56 25.769%
Commericial, Industrial, School, Business, & Religious - 3" $3,137.40 0.00% $0.00 $3,945.88 25.769%
Commericial, Industrial, School, Business, & Religious 1 4" $5,071.77 0.62% $1,306.94 $6,378.71 25.769%
Total: $206,850
Commercial Metered Service Rate / 1,000 gallons = $3.200 1.15% $2,413.51 $4.025 25.769%

Total Revenue Assessed $209,264



Aqua New Jersey, Inc.
Maxim PSTAC Reconciliation/True-Up
For Calendar year ending December 31, 2018

1.) Proof of Revenue:

Class
Residential - Single Family
Commericial, Industrial, School, Business, & Religious
Commericial, Industrial, School, Business, & Religious
Commericial, Industrial, School, Business, & Religious
Commericial, Industrial, School, Business, & Religious
Commericial, Industrial, School, Business, & Religious
Commericial, Industrial, School, Business, & Religious

Commerical over Minimum Gallons
Total:

Customers/Gallons Meter Size
2,550 -
25 3/4"

1 1"

- 11/2"

8 2"

- 3"

1 4"
2,927 Kgals.

New

Rate
$383.00
$383.00
$638.78
$1,314.86
$2,038.56
$3,945.88
$6,378.71

$4.025

Exhibit F
Page 9 of 9

Prospective 2020
Revenue

$976,660.84
$9,575.11
$638.78
$0.00
$16,308.51
$0.00
$6,378.71

$11,779.47

$1,021,341




Aqua New Jersey, Inc.
Maxim PSTAC Reconciliation/True-Up
For Calendar year ending December 31, 2018

A.) 2018 Treatment Expenses Paid to OCUA:

Quarter
Q1
Q2
Q3
Q4
Deficiency Due

Total 2018 Actual Treatment Expense

Exhibit F
Page 1 of 9
Updated as of 8/26/19

Gallons Billed Amount Invoice # Reference
62.00 $232,650 1800020515
62.00 $232,650 1800020775
62.00 $232,650 1800021105
62.00 $232,650 1800021412
$52,668
248.00 $983,268 Exhibit B




Exhibit F
Page 2 of 9
Aqua New Jersey, Inc. Updated as of 8/26/19
Maxim PSTAC Reconciliation/True-Up
For Calendar year ending December 31, 2018

B.) 2018 Revenues Billed to Maxim Customers:

Class Customers Meter Size Amount Rate % of Revenue
Residential - Single Family 2,548 - $775,942 $304.53 95.62%
Commericial, Industrial, School, Business, & Religious 25 3/4" $7,613 $304.53 0.94% 95
Commericial, Industrial, School, Business, & Religious 1 1" $508 $507.90 0.06% 159
Commericial, Industrial, School, Business, & Religious - 11/2" $0 $1,045.46 0.00% 327
Commericial, Industrial, School, Business, & Religious 8 2" $12,967 $1,620.88 1.60% 507
Commericial, Industrial, School, Business, & Religious - 3" $0 $3,137.40 0.00% 980
Commericial, Industrial, School, Business, & Religious 1 4" $5,072 $5,071.77 0.63% 1,585
Subtotal: 2,583 $802,102 98.85%
| In Kgals
Customer # Meter Size Min. Bill Over Minimum Min. Gallons Gallons Billed % of Revenue

991661 3/4" 24 95 119

991662 3/4" 28 95 123

991679 2" 2,083 507 2,590

991683 2" 212 507 719

991685 2" 93 507 599

2061674 3/4" 48 95 143

2111109 3/4" 439 95 535

Subtotal Gallons: 2,927
Rate / 1,000 gallons $3.200
Subtotal Commerical Revenues over Minimum $9,366 1.15%

Total Revenues Billed 2018: $811,468




Aqua New Jersey, Inc.
Maxim PSTAC Reconciliation/True-Up
For Calendar year ending December 31, 2018

C.) 2018 Reconciliation - Over/(Under) Recovery:

c.1)

c.2)

Actual Revenue 2018
Prospective Revenue Authorized 2018
Over/(Under) Recovery 2018

Actual Expense 2018
Projected Expense 2018
Over/(Under) Recovery 2018

Total Over/(Under) Recovery 2018

Reference
$811,468 B)
$806,810  Exhibit A, Ex. A, Page 7
$4,658
$983,268 A)
$873,708  Exhibit A Page 2 Sub B
§$109,5602

($104,902)

Exhibit F
Page 3 of 9
Updated as of 8/26/19



Exhibit F
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Aqua New Jersey, Inc. Updated as of 8/26/19
Maxim PSTAC Reconciliation/True-Up
For Calendar year ending December 31, 2018

D.) Cost of Filing Application:

Amount
Legal $10,000
Notification- & Other $500
Transcripts $250

Total $10,750



Exhibit F
Page 5 of 9
Aqua New Jersey, Inc. Updated as of 8/26/19
Maxim PSTAC Reconciliation/True-Up
For Calendar year ending December 31, 2018

E.) Prospective 2020 Rate Adjustment:

Calculation Reference Year Volume
1) Projected 2020 Sewage Volume (in millions) 225.57 Footnote (a) 2016 208.7
2.) Proposed 2020 OCUA Bulk Rate $4,039 Exhibit C 2017 219.7
3) Projected Calendar Year 2020 Billings by OCUA $911,064 Lines 1.) x 2.) 2018 248.3
4) Projected 2019 OCUA Billings $877,540 Ex. D, Page 2, Sub (b) 3 Yr Avg 225.6

5) Prospective Adj. for Rates Effective 1/1/2020 $33,524 Lines 3.) - 4.)



Aqua New Jersey, Inc.
Maxim PSTAC Reconciliation/True-Up
For Calendar year ending December 31, 2018

E.) Estimated PSTAC Revenue at Present (2019) Rates:

Class
Residential - Single Family
Commericial, Industrial, School, Business, & Religious
Commericial, Industrial, School, Business, & Religious
Commericial, Industrial, School, Business, & Religious
Commericial, Industrial, School, Business, & Religious
Commericial, Industrial, School, Business, & Religious
Commericial, Industrial, School, Business, & Religious
Total:

Commercial Metered Service Rate / 1,000 gallons =

Total PSTAC Revenue at Present Rates =>

Customers
2,550
25
1
8

1

2,927

Meter Size

3/4"
1"
11/2"
o
3n
4"

2019
Current

Rate
$321.24
$321.24
$535.77
$1,102.82
$1,709.82
$3,309.54
$5,350.05

$3.376

PSTAC Revenue
at Present Rates

% of Revenue

$819,162.00
$8,031.00
$535.77
$0.00
$13,678.56
$0.00
$5,350.05

$9,881.09

$856,638.47

95.63%
0.94%
0.06%
0.00%
1.60%
0.00%
0.62%

1.15%

Exhibit F
Page 6 of 9
Updated as of 8/26/19



Aqua New Jersey, Inc.
Maxim PSTAC Reconciliation/True-Up
For Calendar year ending December 31, 2018

G.) PSTAC Calculation:

1) Projected 2020 Calendar Year Billings by OCUA
2) Under Recovery 2018

3) Interest on Under Recovery

4.) Cost of Filing Application ($10,750 x 50%)

5) 2020 PSTAC Revenue Requirement

6.) PSTAC Revenue at Present (2019) Rates

7)) Subtotal PSTAC Adjustment 2020

Amount
$911,064
$104,902

$0
$5,375

$1,021,341

$856,638

$164,703

Reference
E)
c)

D))
Sum Lines 1 thru 3
F.)

Line 4 minus Line 5

Exhibit F
Page 7 of 9
Updated as of 8/26/19



Exhibit F

Page 8 of 9
Aqua New Jersey, Inc. Updated as of 8/26/19
Maxim PSTAC Reconciliation/True-Up
For Calendar year ending December 31, 2018
H.) Rate Design: 2019 2020
Current New
Class Customers Meter Size Rate % of Revenue Assessment Rate % Change
Residential - Single Family 2,550 - $321.24 95.63% $157,497.53 $383.00 19.227%
Commericial, Industrial, School, Business, & Religious 25 3/4" $321.24 0.94% $1,544.09 $383.00 19.227%
Commericial, Industrial, School, Business, & Religious 1 1" $535.77 0.06% $103.01 $638.78 19.227%
Commericial, Industrial, School, Business, & Religious - 11/2" $1,102.82 0.00% $0.00 $1,314.86 19.227%
Commericial, Industrial, School, Business, & Religious 8 2" $1,709.82 1.60% $2,629.93 $2,038.56 19.227%
Commericial, Industrial, School, Business, & Religious - 3" $3,309.54 0.00% $0.00 $3,945.85 19.227%
Commericial, Industrial, School, Business, & Religious 1 4" $5,350.05 0.62% $1,028.64 $6,378.69 19.227%
Total: $162,803
Commercial Metered Service Rate / 1,000 gallons = $3.376 1.15% $1,899.80 $4.025 19.227%

Total Revenue Assessed $164,703



Exhibit F
Page 9 of 9
Aqua New Jersey, Inc. Updated as of 8/26/19
Maxim PSTAC Reconciliation/True-Up
For Calendar year ending December 31, 2018

1.) Proof of Revenue:
New Prospective 2020
Class Customers/Gallons Meter Size Rate Revenue

Residential - Single Family 2,550 - $383.00 $976,659.53

Commericial, Industrial, School, Business, & Religious 25 3/4" $383.00 $9,575.09
Commericial, Industrial, School, Business, & Religious 1 1" $638.78 $638.78
Commericial, Industrial, School, Business, & Religious - 11/2" $1,314.86 $0.00
Commericial, Industrial, School, Business, & Religious 8 2" $2,038.56 $16,308.49
Commericial, Industrial, School, Business, & Religious - 3" $3,945.85 $0.00
Commericial, Industrial, School, Business, & Religious 1 4" $6,378.69 $6,378.69
Commerical over Minimum Gallons 2,927 Kgals. $4.025 $11,780.89

Total: $1,021,341
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